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LMre, LINDBERGH.  Mr, Chnlrman, I would ke to glve notleo
now that I have got about n rix hours' speech and I want to
get some of my views to the Iouse before I get through, and as
I have to contine myself to the hour, I thervfore desire to stnte
that I would ke not to be Interrupted while T am spenking,

Mr. WINGO. Did the gentleman ansk that bhe be not inter-
rupted while speaking?

Mr. LINDDERGIHL  Yes.

Mpr. WINGO. T had intended to nsk rome questions, and that
Is the reason I nane U the gentleman the question,

Mr. LINDDEIGIL T would Hke to accommodnie the gentle-
man from Arkausas, but to dv so would take from me the time
that I necd.

LOTS OF TIMI 'tO TRITLE, BUT NONE FOI THIE I'EOPLE,

By the rules of this ITouse I woulil be alowed an heur to dije-
cuss some personal grievance, f T hnd one, that rehted to my
official privileges.  Any Member wonld be allowed th t mnch
thme. "By the rules of the Houvse I mmm nllowed only one hour
to discuss as importunt a question ng ever Is considered Ly the

House. It Is a question that Involves the well-being of all the
people of the United States. Not more than a half dozen Mem-
Lers will be allowed even an hour, and most of them no time,

PEOPLE DO XOT GEY JUSTICH. )

Any person would need at least four hours to properly discuss
n flunnclal bill, but the House, that is yearly growing in disfavor
because it takes weeks to consider trivials, euts the time short
when things of importance to the people are before it. In tho
hour that I have I wish to emphasize one thing particularly,
and that I8 that under the, present system of administering the
finances of the people the overwhelming majority of them have
no possible chance to succeed. It is not possible for 1 per
cent of the people to succeed as well as the natural conditions
wonld make easy if it were not for the burden imposed on them
by this system. The Govermment has kept in force a pollcy, the
veryeaforcement of which has all along made it certaln that
the people could not obtaln their just dues. It ig a mntter of
plain calculntion that the interest, dividends, rents, and profita
that are charged by the few who confrol the bulk of property,
aud especlially by the bankers to whom the people leave their
cash savings, make It Impossible for the people generally to
succeed. The property that I8 now owuoed by less tlinn 235,000
familles, they, by governmental policy and the law, are privi-
leged to charge the other 10,075,000 families Interest, rents, aml
dividends emough to absorb every dollar’s worth of property
that the latter have in less than one generation, and at the same
tlme get the bulk of the products of the labor they perforin.
That I8 our present system of finance, and It Is not in the least
~to be Interfered with by the Glass blll. The burden of excesslve
interest is to contlnue. The Glass LIll would prolong it for
another 20 years, unless the people should elect a Congress that
would relieve them of its burden. ‘



I challenge those Members in charge of this bill to glve four
extra hours of time, to permit me to show the amount of ac-
cuinulated wealth that a few persous couatrol, and for those Meiu-
bers to answer from actual cowputations whether or not there
are several monopolists, each of whom could, by the rule permit-
.ting the compounding of luterest, profits, and so forth, In the
manner of the bank practice, accumulate In a generation the
equal of all the property possessed by the‘plain people, and ln
the meantime take all the profita from thelr labor above the
amount required for a bare subsistence. I would show con-
clusively, without possibllity of successful contradictlon, that
there are many fortunes coutrolled by single Interests, any one
of wahich could, under the present rules of financlers, absorb all
the property the plain people have In less than two generations,
and combined as they are they are able to and do take so much
profits from the products of the labor of the mnen and woinen ¢t
this country that it leaves to the vast majority merely a bare
sulisistence. If thie mmembership of this House would submit the
re#fl facts as they are to all the people of this country, so that
they would be understood by the voters, not a Representative
in the House who has taken part in lumitlng the Glass blll to
the feeble provisions of reform that It contalns would ever re-
turn. It 18 only because of the rules and the practices by which
the House is goveruncd that such feeble legislation cun be made
to appear satisfactory. It IS because the publlc Is not Informed
of the real truth. That rewmalns concealed, and Congress ufter
Congress convenes nud explres, dolug as little of the real sub-
stantial things that would prowmote the general welfare as the
Members dare with any hope of thelr return. .

Mr. Chafrman, it is because of the Influence of the dol-
Inr and its power to countrol the actlons of men and women
that Congress, in Its present conslderation of the currency
LIll, Is deunling with the greatest of all problems. Immense
responsibility rests upon the Meiwbers to frame and pass a
bil which wlil be true to all the people. Every personal c¢On-
slderatlon or party prejudice and every couslderatlon of what-
soever character that does not comprebend all humanlty as lte
beneficlary should be left outslde of Congress.

It I1s not my purpose to show that this bill {8 more viclous than
the syatem whlich [t seeks to amend. I propose to show that |t
would perpetuate the systemn which actunl exporlence proves (v
Lhave been the cnuse of centrulizlng wenlth, so that a few have
robbed the poople geuerally, It ls perpetuating a system' the
very purpose of which Is to ennble the wmoney loauers, reut col-
lectors, dividend beneficiarles, und speculators generally to take
advautage of tho actual producers %0 as to control production
and tix prices. ‘They pay those who perform the manual and
mental labor barely cnough for subslstence nnd charge the cou-
sumers 80 dearly that the majority of the people barely subsist.
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It Is the Goverument's policy, If this bill {s ndopted, to perpet-
uate the system by which the rule of geometrical progression in
compounding frequently the interest, dividend, and it col-
lections s0 ns to force the people generally into a state of sub-

serviency In order to pay the speclally favored the profits oa
the material wealth which the system makes it easy for them to
control. It gives to those possessing the material things » power

to control the actions of humanity generally to its own disad-
vantage. : -

THE DOLLAR I8 NOW KIXG.

We are acting upon the most vital problem before the Amerl-
can people. It is in every respect a world problemn.. This money
problem has more influence on the civilized people than all other
problems comblined. It should not be 8o, but it 18 Under ex-
isting eonditions employed by people it has more to do with the
cost of living than all other problems combined. That rhoukl
not be 8o either, but it is nevertheless. It hus more to do with
the life and character of the Individual citizen than nll other
things combined; and this should not be so, but it in. Clvilixa-
tion has reduced its economic problems to calculations ia dol-
lars, and the dollar is king over all the people of the world.

THE DOLLAR CLASSIFIES THE FAMILIES,

The figures that I shall use to explain this subject are ap-
proximates but will aid us.te understand equally as wecell as I£
it were possible to give them exact. There are approximafely
20,000,000 families in the United States. Their caruings as well
as thelr expenditures are measured in dollurs. The advantages
and enjoyments that these families are able to procure are
largely determined by the number of doliars they have to spend.
Estimating the average income to be $1,000 for each family, the
total earnings of 20,000,000 familles would be $20, 000.
Many, in fact most of them, have not $1, ~tmmmlly. Some
have more and a few have very large suma. Taking $20,000,- -
000,000 as a basis for the total income, our calculations will be
plain and we will know that. we are right in pridciple. The
$20,000,000,000 measurcs what the plaln people can- spend for
thelr living and other expenses. They earn that and ase it to
buy the things they need the inost. The first thing to lnqulire
s, how do the families get the money?

HOW DIFVEREXY FAMILIES LIVE

Answering that inquiry, divide the families into two classes:
(a) Those that earn their living, and (b) those that have their
living without earning it. The first class are those who per-
form the social service, manyal and mental, required for the
keeping up of a vital civilization. Those who do not perform
that service belong to the second class. The same family may
be in both classes; that is, may perform a soclal service and at
the same time have greater advantages than the value of that
service justifies in return. If we will keep these distinctions
in mind in analyzing the inonetary problem, we shall not only
undérstand the reason for the increasing cost of living, but we
shrll know the remedy.
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The reason for classifying fawmllles into two divisions arises
out of the fact that those in one divislon work for a living and
those In the other get a living without working. By an In-
genlous scheme Invented by the mouney lenders to charge ex-
orbltant interest, dividends and profits compoynded, a cownpara-
tively few people have been able to appropriate the Innnlmate
substances, like the dollar in the vault, the organic structures
created by God, as well as those made serviceable by the work
of men, the patents, the mechanical devices, and all things tan-
gible as well as many that are intangible. These are held In
mouopoly control as capital, privileged by legislative, cxecutive,
and judicial acts to levy Interest, dividends, amd profits that
vitalize these lnanimate materials, which are stacked up on the
one salde aganinst single-handed human energy on the other.
That I8 what creates the two divisions of familles.

VITALIZING PROPERTY TO CONTHOL MEN AND WOAMEN,

The clvilized governments of the world have vitalized prop-
erty which Is the product of human energy and credit which is
supported by human energy by extending to it the privilege to
levy upon humanity excessive interest, dividends, and profits,
compounded, so that in the geometrical progression of (ts cen-
tralization it forces industrial and debt Londage upon an over-
whelming majority of tho people. Knowlng that to be a fact, it
{s for us to ascertain substantially the proportions of the two
divisions In order that we may determine the effect the passage
of the Glass banking blll would have. Consldering the problem
concretely, I shall use no more detail than is absolutely neces-
sary to determine positively the effect, and froma that the prin-
ciple that should guide us.

ORR IX MOTINER EZARTII AR AN tXAHPt..I.

Within 30 yenrs it has been discovered that the Minucsota
{ron-ore supply I8 enormoun. Beveral years ngo it was assverted
from reliable sources that the ore that had then beeun discovered
lying {n the bowels of the earth in that State alone was worth
$5600,000,000, Bince then additionnl quantities have been dis-.
~covered, These ~res are owned by a few men who capitalize
thein: that e, rocially vitalizg the ore before any human energy
fe exprendod upon It.  This vitalisation of the dead ore means
the privilege. supported by legislative, executive, and judiclal
nets o collect from those who make their living by toll a so-
culled * rearonable profit” on so-cnlled * vested capltal' Thnt
Is. the few owners are permitted by socinl order to capltalize
thexe ores at $600.000.000 and more and collect from the work-
ing people everyswhere £26.000.000 or more annually for the ore
In the earth befure the hnnds of the men required to get it out
shall be pald any more than enough for menial subslstence.” By
thrt weaus there I8 set nslde §25.000.000 or more for familles who
have performed no service to improve the soclal welfare. The enp-
italizntion of the fron Interests. from the ores in the ground to
the finished product in the factory, is several billlon dollars.
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The annur! dividends upou this would probably exceed
£200.000.000. Before any dividend can be declared all expenses.
includfng wenr and tear, high-salaried officluls, and poorly pald
wage caruers. must.be pald. The dividends represent simply
results from dead matter soclnny vitnlized so that these may
be ured by thelr few.owners. Every dollar in interest, dividends,
and prn‘ms based upon a material rnbstmace will buy the same
ag the dollnr pnid to the fnrmer, the wage worker, or others
who perform n sncinl service'by manunl or meptal work.

FIOW TUFEY TAKE THE PEOPLE'S EARNINGS.

Rince 1 have {llustrated the principles governing in the.one
cnre It I8 unnecessnry to enter futo so much detnll in regard to
others governed by thie snme principle. I.et us list n few of the
dividend-property interests: that is, the annual dividends and
Interest pald upeu dend matter holding the people in bondage:
Iron and stecl intcrests of all kinds, including interest

Pald oo e — e ———— $200. C00. 000
Re:xl estate. bulldings, etCa c oo e 2, 000, 000, 000
Petroleum and ofl in all its forms oo ___ , . 000
Copper in all 1te formMB. o o e 16. 000, 000
Woolen. cotton. leather, rubber, etCoe oo oo __ 200, 000. 000
Rnanking and brokerage in credits, eteo oo ____ 600, 000, 000
Railways of all kinds for transportation_____ . ________ 1, 000, 000, 000
AMIiscellaneous — o o e '_3. 000, 000, 000

These ficures are simply used for illustration. If a careful
investigation were made for a complete list of the dividends,
. tents, interest,-and profits minde in speculation off dend matter

and credit dealings, it would-be found-to be not much short of
the aggregate received by those who perform the soclal servlce.
mental and manual, required to keep up civilization.

Mr. IIAYES, Will the gentleman yleld?

The CHAIRMAN. Does the gentlemun yield?

Mr., LINDBERGH. 1 will Iater. I would like to walt untlil
I get through with the subject I nm now considering.

I have not verified the fizures nafwed, but I clatm absgolute
verity as to the principies involved. We all know that we bave
upon one slde a vuast capitalization centralized into the owner-
ghip of a few. Thig capital is vitalized by the socinl status
that is given to it Ly the laws and usages of the country, go
thnt this dend capilnl draws from the people who perform the
mental and manual work and are the support of the country
excessive dividends and profits. It Is accomplished by enforcing
longer days' labor, keeping wages low, paying the farmer less
for his products, nid charging all the people more for what
they consume. It makes men nnd wowmen the slaves of those
who monopolize the credit based on the people's toll, which in
turn gives to a few a mounopoly of the material substauces.
The Interest and dividends always grow by the geometrical
progression of freguent compounding, while men and women
wear out their lives submitting to this process, the most of them
going to their graves after having spent years in actual want
of those things that under any rearfonable socinl governmental
regulation would have resulted in thelr favor from the service
they performed. 5.



The following interest table, compiled by a former Librarian
of Congress. will assist in forming n conclusion as to the im-
‘mense power of Interest. dividends, nnd rent when applied to
the nccumulnted property interests of the monopolists. The

table runs, at §1 loaned for 100 years at compound interest, ns
follows: .

G per cent per annum would amount to______________ $240
8 per cent per annum would amount to- . .. 2. 203
0 per cent per annum would amount to ... 13. 808
12 per cent per annum would amount to- - .- 84, 078
18 per cent per annum would amounnt to . 15, 148. 007
24 per cent per nnnom would amount to- ... .. 2,031, 708, 404

We need not expect to escape it by reason of the :vonrs it
takes. The process has been at work for many years nlrendy

nnd has been foreing the cost of living higher all the time., We
. have been feeling it a long tiwe. :

THE SPENDTHRIFTS LIVE ON THE SWKAT OF OTHERS' BROWS, -

Without clalming accuracy for the following figures. but un-
qualifiedly clniming certainty for the principle involved, I will
say as R/ basls for calculation that the net profits per annum on
capital and speculntion {8 $10,000,000.000. That represents what
the monopoliste Bave out of thelr busluess after paying the
expense of running the business. Let us divide it into two
parts, £6.000.000.000 for the annual expenses of spendthrift fam-
illes and $5.000.000.000 for surplus—increased capital for the
people to pay interest on. How many famllles there are who
live as parasites nud have the fril's and furbelows of the vain
rich T am unable to say. It may be 200.000 or 800.000 out of the
20.000,000. These spendthrift families are worse than parasites,
for they waste and destroy. Therefore we will plnce these
upon one slde and the more than 19.000,000 other families who
depend for thelr living upon the daily work of one or more mem-
bers of the family we wlill place upon the other. ‘

) THD WAY THEY DO IT.

We will assume the total annual income of the working
famllies to be $20.000.000,000. Thnt does mot repfesent capital
invested, but it represents the result to them from thelr energy
expended. It was the life and energy of the men and women—
life iteelf. It has to be sustnined with food. clothes, shelter,
and entertalnment. The family securing only $1,000 in a year
will be compelled to indulge very sparingly, and will wish for
much that they are entitled to that they can not have. As the
Income 18 Incrcased the wishes may be more nearly satlsfied,
but on th€ whole the saving average {8 small, and the more
than 18.000.000 working families are compelled to consume or
use the things that are controlled by monopoly, and therefore
buy from the monopolists who have, by the Government policy
allowed, been able to charge interest, rents, dividends, and profits
equal to $10,000.000.000 in a year: thnt {s to say, the men ﬁd
women receive {n wages and salaries and for farm product, fnd
80 forth, $20.000,000,000. but must pay most of it for the
inonopoly-controlled products, out of which monopoly saves
$10,000,000.000 for the profit account alone. é



TAKES ALL T0 PAY THR PROFITS TO MONOPOLY. o

Thus we see that while the people have been able to ccfllect
for the manual and mental service they reunder $£20.000.000.000,
they have to pay nearly all of it out for the things they con-
sume. aud the little profit that a few of the plaln people save
is insignificant when cousidered with reference to thelr number,
and Is deplorable when méasured alongside of the enormous
profits of the special Interests. That is the effect of the present
‘system which the Glass blll proposes to continue and to tle the
People to for 20 yenrs more. This was the proposition of the
money loaners in 1862, when they quletly circulated the Hazard
circular, whiclh read as follows: '

S8lavery Is likely to be abolished tl::y the war power and all chattel
slavery abolished.” This I and m[y uropean friends are in favor of
for slavery is Lut the owning of labor and carrles with {t the care of
the laborers, while the European plan, led on by Enpgland, is that
capital ghall’ control labor by controlling wages. The great debt that
capitalists will see to It s made out of the war must be used as a
means to control the volume of money. To accomplish this the
bonds must bLe used as a banking basjs. We are now walting for the
Secretary of the Treasury to make thls recommendation to Congress.
It will not do to allow the greenback, as it is called, to circulate as
money any length of time, as we can not control that. But we can
control the bonds, and through them the bank issues.

In 1877 there was another circular sent out to confldential
friends—bankers—that carried out the same ldea, and it was for
the same purpose, with the determination that they should
control absolutely she currency circulation of this country.
And In 1893 another circular wus sent out that I saw myself,
advising the banks of this country, those to whom they dnred
send it, to bring on a stringency in order to produce a general
request on the part of the business men all over the country to
appeal to Congress for certain legislation that should favor the
bankers.

BAXKS TO GET THE MONRY IK THE UNITED BTATES TREARBURY,

Under the Glass bill the banks will no longer need the bonds.
They will use the money that is in the United States Treasury,
loan it to the people and get the people’s notes, and have cur--
rency issued by the United States on these notes for the banks.

But, passing that scheme for the present, I call attention
to’ the effect this vast accuinulation of profits by a few has
on the cost of living. The cost of lving in fhe true sense is
what you give to get the dollars and what. you get when youn
pay the dollars. That is the whole thing In a * nutshell ”
under the present systen;. We want to know the effect of the
system, and then twe shall know how to crente nn honest dollar.,
The Glass bill dollar 1s the snme ns we hnave hnd nll along
and out of which the few have grown rich Ly the process that
I have described. It is the exorbitant Interest that mcreases
the wealth of those who control it. This interest is compounded,
and the geometrical Increase ennbles the few to mske Indus-
trial slaves of the many, as was proposed by the Hazard cir-

cular.
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THB GREATEST OF OUR BURDENS IS THE DIRBCT RESULT FREOM THE PRES-
ENT BANKIXG ANXD CURRENCY BYSTHM.

The speculation and gambling that is incidental to our bank-
ing and currency system is simply appalling, and it is absolutely
ridiculous that we should tolerate it and pay the cost of its
continunnce. Before considering a few of its detalls let us
make a partial review of the burdemns that accrue to us as a
result. When we examine our losses. even in part only, ind see
how great is our sacrifice because of our stupendous stupldity
in supporting such a system. no doubt we shall be more inter-
ested Io the manner in which it 18 operated. Of course, it is not
a pleasure for one to feel that he has been fooled, but our appe-
tite for information ought to incremse when we reallse that we
could double, yes, multiply many times. the advantages we would
receive in return for our dally expenditure of energy if a proper
system were to be Instituted. :

It I8 worth while to know that there are simple remedles
which would. if applied, overcome certnin conditions that are
jmmeunsely complicated and tremendously cumbersome because
of their falsity. It is always casier to deal in truth and hon-
esty, and follow these to their legitimate ends, than it is to con-
struct and adjust a false superstructure upon a false base. But,
even if io remedy were possible, we should. still seek to know
about the game that is being played by the speculating interests.
We certainly do not wish the financially fat fellows to be able
to look beguilingly into our eyes and with the concealment of
their innermost amusement and delight at our stupidity in per-
mitting ourselves to be s0 bamboozled talk brazenly about the
game that they are playing, knowing all the time that we do not
understand it. We wish to know the truth about this, even if
we do feel humiliated because of our having previously been
jgnorant of it.

COSTS THE I'EOrLLB IMMENSE SUMS.

Here are some fizures: In thie year ending June 14, 1012, the
T.372 national banks cost us $450.043.260.04 to operate, pay thelr
losees, dlvidends, surplus, and se forth. Up to June 14. 1012,
17 823 State and private banks had reported. and approximately
4.000 banks had fxiled to make axy report. The 25.105 reporting
banks operating in 1012 held Mdividual deposits nf 17,024, -
067.608. Including those not reporting there were 28.005 banks
conducting business in 1012, and the sum it cost the people to
opcrate these, pay losses, dividends, and so forth—TI belleve it
& ‘conservative estimate—would exceed $1.300.000000 or ap-
proximately §14 for every man, woman, and child. This Is more
than It costs to run the Unlted Stntes Government, nll things
ineluded But large as this sum s, it does not include any
report of the operations entered Into by the bankers for thetr

dividual consideration. That, no doubt, fnr exceeds the men-

oned sum, because bankers hsve unusual opportunities to
speculate and mnny of them do speculnte on n large scale.



On January 1, 1911, the report of 7,140 national bnnks showed
that they hnd $1.006.740.015 of capital stoék pald In, and
$002.090.881.82 surplus. . The surplus {s that part of the profits
not decliared as dividends. On 8eptember 4, 1912, there were

divided profits on the last date, leas expenses and taxes, were
$242.735.174.37. The dividends on the stock of national banks
in 1012 were 11.68 per cent. But large as these dividends, sur.
plus, and undivided profits are. we have not renched the climax
of this system of extortion, which the Glass blll will allow to
continue,

. THR YALUR OF CXEDIT,

We seem never to have learned the value of credit or to know
that we ourselves form the basls for it. We are caplitalized as
80 much stock on hand owned by the trusts. A few of us get
into the deals, some on a small scale and a comparatively few
ou a large scale, and a half dozen or so have beomse the real
kings of finanece. Of coursg, it Is necessary for the kings of
finnnce to have, senttered tKroughout the land, underlings who
help them gather in the products of our applied energles, and
these fuvoluntary contributiong of onrs are nfterwards distrid-
uted nmong the fuvored. Naturally, the underlings are given
sowme cruinbs and some of them even fair slices, but, considered
in n genernl way, alt of the crumbs and alices Are distributed
in proportion to the capacity the nnderlings posresg for pPlaying
the gnma well. The whole loave are only handled by the kings
of the system. and it {s through the expenditure of our united
energy that they are enabled to amase this so-called weaith,

WHAT WALL STREET TRLLS US.

Now, in 1913, there are approximately 30,000 banks. Thelr
number, eapital, and surplus continually increases. On the basls
of that fact the Wall Streeters tell us that the capital of the
banks is less coneentrated now than it was formerly. They
intend by that assertion to lead us to believe that they have less
control. I shall prove, however, that the banks are merely the
nests from which the Wall Streeters gather the people’s finan-
cial deposits; that these deposits and the credits built upon thetr
use as a means of amassing caplital and levying Interest are ever
80 much more serviceable to the bankers than the capital stock.



A large pert of the capital stock Is consumed in the purchase of
fixtures and bulldings that serve the banks for ofMces. The more
numerous the banks are and the more widely scattered through
all communities the greater {8 the control the Wall Streeters ob-
tain. The people deposit their money In these banks and a large
part of the money is used by the Wall Stfeeters as If they actu-
ally ownmed 1t, and upon its use they base an enormous credit
system. . '
' TYHE TRUTH ABOUT IT. ’ .

No bank {8 organized with the ldea that its capMal is the
basis upon which it secures its main profits. No bank would be
organized unless its organizers believed that they could secure
the use of the people's savings in.a larger amount than the
buuk’s capitalization. Take, for instance, the following six
banks in New York City: First National, Chase National, Han-
over National, National Bank of Commeree, National City, and
Nationzl Park. Their deposits on September 4, 1912, amounted
to $839.444,142, while their capital stock was only $73,000,000.
Approximately the deposits equaled eleven and one-half times
their capital, exclusive of surpius. Is it not very foxy of them
to try to divert our attention from thls fact to a consideration
of the location of bank capital? When I use the phrase * Wall
Streeters” I-do not confine it to those having offices in Wall
Street. The Wall Street system Is maintained In all of the
Inrge cities, and I inciude within the term “ Wall Streeters” all
those supportmg*tlp Wall Street system, wherever they may be.

IIOW IT Afi‘BCTG WAGES AND THE HOGRS OF LABOR,

In 1800 there were 13,077 banks, which lucludes nonreporting
banks. Yu 1012 there were 28.995 banks, and in that tlme the
deposits Increased from $7.688.080.450 to $17.494,067,608. Thelr
surplus incrensed in a still greater ratio. and in the meantime
they paid large dividends. It must be apparent to anyone that
the money with which to pny the expenses Incurred by operat-
Ing this system—by which I mean to Include the whole system
of trusts—is collected from the people by capitalizing the prod-
ucts of our energy and even discounting the future in the form
of stocks, bonds, and securities issued, on which they collect
dividends and interest. This is being accomplished by a reduc-
tion of our wages and of the prices for which we sell our prod-
ucts or the services we render, ns well as by increasing the price
of what they control that we must buy.
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By inverslon this prevents a proper reduction In the hours of
labor. These have not decreased, nor has our pay Increased
proportionately with the new mechnnical devices and the new-
methods of application which have Immensely Increased our pro-
ductive energy, but the additlonal product which has resulted
from their use has been capitalized in order that the dividends
which we pay shall Incrense. All of these things were sclentifi-

have been overdone and all pooled as a commmon charge agalnst
the products acerulng from the expemndditure of our life's energy.

Many of us were children when the extortion began, and we,
can hardly blame our parents for permitting the initiatfon of
what we have allowed to be developed Into n full-fledged, scien-
tific, legalized system of extortlon. But now, sluce we under-
staud its effects, the people ought to look back on this Congress
with- shame If we permit Its continuance by passing the Glass
g&l Instead of getting down to work nud framing a really good

BANK CAPITAL.

Omitting the banks not reporting, of which there were mors
than 4,000 in 1011, the 25,105 that did report up to June 14,
1912, showed—

tal stock pai . ————— e e e e e = §2, 010, 843, 506. 48
S:Nuu-..---f.-'.’-.'ﬂ----__-.._....-----... ..... 1, 584, 081, 100, 44
Unzvided Profite_________ T 081, 178, 042, 47

Total aeccumnulations, capital included._____ 4, 177, 002, 63¢. 34

I desire to say that what Mr. Haves sald In his speech yes-
terday (n regard to expansion of credit was absolutely correct.
There {s an expausion of credit, You can not get around f{¢
when you have over $17.000.000.000 denosits in the banks and
only anbout £1.700.000.000 in actunl money.

Mr. MURDOCK. wi the gentleman yleld before he Passes
from that subject?

. The CHAIRMAN. Does the gentlemnn yleld?
?‘{:l LINDBKRGH. Just for a question, if I can answer #t

Mr. MURDOCK. The gentleman has charged that the na-
tional banks have about $1,700.000.000 cash and the people have
on deposit in the bnnks over §17,000.000,000. Now, does the
gentleman mean to say that the banks of the country loan every
dollar of currency they have eight times over?



Mr. LINDBERGH. They do more than that—about ten times
over, '

Over $4.000.000.000 bank capital. That i approximately $44.40
for ench man, woman, and child. and the bapkers actually belleve
we owe them that, notwithstanding that it is practically a capi-
talizntion of ourselves, the same ns a farmer capitalizes the
growth of his hogs.. but with the advantnge to the hogs, be-
cauee the farmer takes good care of the hogs until they are sold
to be slaughtered. And what 18 more. thig $44.40 1s the nest
egg only. We have alrendy paid several times that to them
in dividends. But greater than both combined are the profits
from the speculation and gambling indulged {n by the king
bankers and by many of those to whom they loan.the people's
deposits. The bhnks are merely the nest eggs of the whole
system. Those who gather from these nests have the greatest
opportunities. A

If we were to look into the banks just before they close we
would find in them persons from the business houses depositing
thelr dafly collections. In the earlier banking hours we would
find such people making deposits ng the farmers, wage earners.
and others who do not collect each day the returns of thelr
labor and business affairs.

WALL BTREET GATHERS IN THE PEOPLE’S DEPOSITS.

Out of the 94,000,000 of us all who are engaged in work or
business of any kind for which we receive cash are trotting im-
mediately to the receiving—windows of the 80000 banks and
trust companies and passing over thelr counters our hard-earned
cash. This cash is flowing from these 80,000 banks into Wall
Street and other speculating ceuters llke a flood stream. It is
the use of these deposits by the speculators that gives the Money
Trust its power over the people. Indeed the Wall SBtreeters
have had all the greatest opportunities, for this practice has
been going on for a long time.

You may say, “ Yes, but the banks loan part of -the people's
deposits back to them.” That is true, but eventnally it works
out to the satisfaction of the Wall Streeters. Of course, they
want euough cash left back in the respective communities from
which it pours in so that our country’s industries, whatever
they may be, may be operated. That is on the same principle
that a farmer will always keep breeders to replenish his live
slock. The Wall Streeters know that the harder we work in
order to produce commodities of whatever kind the more we
will have to turn over to the rich. The fédustries must be active
everywhere in order to concentrate the vream of thelr products
into the vaults of the banks, and finally- into the contro} of the
trusts and special interests.
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Yes, there are 80,000 banks in the small towns, villnges, and
great cities JYhnt serve as nests into which the eggs are dropped ;
that is, our ‘cash. The total of our individual deposits for the
Jear 1912, in the banks making reports to the Comptroller of
the Currency, was $17,024.007.600. Add to that the deposits in
banks not reporting aad. the total will be correspondingly In-
creased. That enormous amount was supplied by us as a result
of the expenditure of our energy and labor, and it 18 Importnnt
that we should know what good, if any, comes from our supply-
ing these banks with working material to be used under the
Dresent system. .Let us see what comes out of it. - ..

THE WAY THR MONEY THAY COMEE FRGM THE PEOPLY’'S wo:tumit.

Go into any large eity and it will be found that what our
fathers and we have built does not satirfy present desires of the
money kings, so we are expending our energy ‘in tearing down
our past work and rebuilding anew for future use. Bome of us
may get some benefit from thies, but there i8 no way we cnn
avoid paying for the entire production. It is an economic fact
that whatever energy this generation spends it pnys for. Any
person who will investignte on his own nccount will believe that
the immense production of property now for future use and also
that produced to satisfy the vain rich has had most to do with
fucreasing prices.

The. ratlway systems have been enormously extended. In
1850 there were 8,671 miles of rallway in the United States;
in 1000 there were 2806.838 milos. 'The passenger traffic has
{ncrensed approximately 800 per cent tn 20 yenrs and the freight
over 300 per cent. Dilllons of dollars were expended in bulld-
ing raflways {n that time, systems suited to Inst as long as the
earth stands. Tunnels alone within New York City, bullt within
the last few years. have cont about £500.000.000. and an order
has been made for £257,400,000 more. Old bulldings torn down
and new ones to take their place, which will last hundreds of
years, have lately been and others are belng bullt {n this
country costing in the billions of dollars; canals, the Panama
alone to cost $500.000.000 when fortified ana complete, have been
ond are in process of construction:; bridges alone in one city
cost nearly £200.000.000; two rallwny terminnls {n.the same
city, cost §200.000.000.

Take one item ns an illustration and cousider it from its
different angles. .

The Pennsylvania Terminal in New York Clty cost approx-
fmntely $100 000,000, and was opened November 26, 1910. The
New York Times,.in an editorial commenting on {t, gaid:

In a sensc it s proper to speak of the Pennsylvania Terminsal as a
rift to the city. It would be very difficult to show that the roed would
reccive & direct return from its urendlturc: that s, that the fares paid
for new passengers attracted to its lines by this terminal will sufice
to pay intecrest on its cost. .
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The editorial did not consider that when the ‘Pennlylvanln
Raflway rystem undertakes to bolster its freight charges, it
figures in the $100.000.000 terminal a8 a part of the cost of its
system on which the Supreme Court holds that it hag a right
to base its charges, and that in fixing them it has a right to a
reasonable rate and that no legislative body can confiscate its
property by reducing the rates below a reasonnble eamms on
its capital investment. - :

The Times editorial. further commenting, BAYS:

The Pennsylvania Railroad is a great corporation and s not exempted
from the wld’ugread feeling of hostility to corporations which has n
engendercd in this country by the talk and the writings of countiess
demagogues and agitators. The Pennsyivania Terminal, ilrably
serving the needs and promoting the conveniences of the public, 3 wag-
nificent structure which is an adornment to the citv. 18 this ce ra-
tion's reply to the flow of reckless and irresponsible abuse of cor.
porations.

Here again the editor falled to comprehend the fitness of
things. The Times errs in tgs consideration of the Pennsylvania
Terminal, for without th{s new magnificent £100,000.000 ter-
minal the company was, with Its old terminals and system of
ferries, consistently serving the public, and, a8 further stated
by the Times— , |

The road was not compelled to build this station either by law, by
any public service commission’s mandate, or by popular clamor.

But, as the Times stated, it was a purely voluntary addition
to its property, the idea of which was born in the mind of A. J.
Cassatt, - ¥

The directorate of the company erected in a conspicuous place
in the station a bronze statue of Mr. Cassatt, with the following
inscription carved on the stone setting :

Alexander Johnston Cassatt, president Pennsylvania Raliroad Co.,
whose forethought, courege, and ability achieved the extension af the
Pennsylvania Rallroad into New York' City. o o

To :the millions of people who wilil annually inspect it, this
inscription may be a suggestion that they are being daily
charged on the food they t, the clothes they wear, and the
luxuries, if any, they enjﬁ their quota for the construction,
maintenance, and lnteresg on the capital invested for this
“ purely voluntary addition” to the world's greatest terminals

The truth is that the terminal is an involuntary gift to thnt
city by the people generally, and Is not a voluntary gift by the
Pennsylvania Rallroad Co., a8 suggested by the Times, but was
voluntarily built by the company, and its cost {8 added to the
freight and other charges on the food the poor people of New
York and elsewhere eat and the clothes they wear.. Not only
that, but every farmer and laborer in the United States, nnd
all people, in fact, are by the law of general average being taxed
for that terminal. It subtracts from the advantages of the
people and is. one more of the colossal monuments of vested
property on which to tax us and our children and.all future
generations s0 long as we measure progress by an erroneous
money standard.
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And the Times, to farther display the sophlstry of its edl-
torial writer on thnt occasion, wound up the editortal:

The new station is not only an exampie to other publiceervice cor-
porations, but should serve to warn the public against too reedy accept-
ance of the doctrines and calumnles of self-appolnted teachers and
guides who make the vilifylng of great business concerns their profes-

sion.

.Burely *“the example to other public-secvice corporations
served to cause- another great rnilroad in the same city—tho
New York Central—to bufld a like terminal. These and other

stations in ‘other citles, costing extravagant sums, all have thelr
sghare in making the cost of living higher, for all these rallroads
charge higher freight rates in order to get ‘ reasonable profits”
on tiie capital invested. Consult the court decisions about that.
The courts have auswered by decree—a grim reality that was
far removed from the editorial inspiration of the Times.

. .These “ purely voluntary additions,” as the Times calls them,
are bullt in many cities without regulation, excepting that sug-
gested in the inscription referred to as Cassatt's ** forethought,
courage, and ability,” and the * vested interest” in them appeals
to all future people with a court’s decree—‘¢ we, the vested in-
terests, have a right to charge the people interest on our capital
and add it to the freight rate on your food and your wares and
Inake you and your posterity pay for it.”” To have escaped this
decree you should have been born before civilization commenced.
' CAPITALISTS SCHEME TO WORK THE PEOPLE.,

~ The inducement for- building exclusively. for the.use of the
future is that capitalists find in.it a means of converting the
collective energy of the people into producing a fixed capital,
and then clmrge the people interest on their capital that they
bave created by their own energy.

It does not require a profound student to see that the collec-
tive energy of the people applied to the use of modern machinery
controlled by the Morgans, Rockefellers, Cassatts, and others
wil rapldly produce a capital so enormous that the * vested
rights ' as now Interpreted by the courts will, if we le€ things
g0 by this plan, make us and our posterity the abject sarfs of
the capitalists ' .

The value of the property in the United States is approxi-
mately $150,000,000,000. Following the construction of the,
courts the owners are entitled to charge the people first for ex-
Denses of its maintenance aud preservation and In gddition a
“reasonable profit,” which would on compounding double in
about 10 years, be four times In 20 years, and elght tlmes in 30
years. At that rate the average interest charge per capita 30
years from now would exceed the present average earnings of
the wageworker. If that is to be permitted, none but the capt-
talists would then be able to educate their children. Already
80 per cent of the capital is contpolled by about 2,000 {ndi-
viduals. g
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LIATEYING TO PFOLITICIAXS.

Instead of looking at the economlic facts and the industrial
tendencies of things, we have drifted Into the habit ot turning
away from these and listening to politiclans tell how they are
golng to remedy this high cost of living with a simple revision
of the tariff and a banking and currency bill based upon a false
premise. The Glass bill provides upon its face for an additional
tax upon the people. It is the sheerest nonsense to talk about
requcing materially the cost of living by elther of these blils
as¥they stand to-day before Congress. The. longer we are
fooled with that pretense the more difficult it will be to solve
the real economic problems in d proper way, and the greater the
sacrifice will be,

Golng into this subject further, let us look at things as they
are slmultaneously with consldering things as it {s reasonable
that they should be. By doing so, plainly the conditions con-
fronting us will become 80 self-explanatory that we wlill see at
once that we have n remedy for most of our allments within
oyr control, one that can be simply and easlly applled. We
need not waste time in envying or criticlzing the wealthy, for as

inany advantages as they have we can have with less encum-
brance.

WH WANT THINGS THAT WR CAN USH,

Mankind car not much longer continue in the folly of produc-
ing for sotcalled profit as the main Incentive, for with that as
the first incentlve is what creates the very wealthy, The in-
centlive that should govern in production 18 necessity—the
people’s actual requirements. In other words, production should
be so regulated as to practically produce those things which
would supply the urgent, necessary, and desirable common de-
mands. That {8 economic law, and, if followed, development and
production would be natural and not abnormal. Wae would all
have what I8 properly due us if that were done.

NRW YORK CITY PLAYS THR BIG GAMR,

Let us consider the city of New York as a concrete example.
It {8 the most consplcuous example in existence of reckless and
wanton extravagance, of soclul practices and business methods
nnd management that contribute to the high cost of llving. New
York City is the Babylon of the twentleth century, anno
Domin{, on a modern and exaggerated acale. New York Olty’s
development.to {ts present proportions is based on forced and
- abnormal conditions that have been and are.an injury to the

Nation. ‘That city’'s growth looks greatest now, but.-it will
uitlmately break down from its own burdens, :
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The New York Times, July 7, 1912, devoted a page to the
city’s subways. It began with the following headlines:
Blllion-doliar subway world's greatest undertaking,

It had plctures of the late J. P. Morgan and also Jacob Schiff
a8 the bankers backing the scheme. It also showed three of the
managers of the subway systemns. In large type, formed Into an
inverted pyramlid, appeared the following :

Greatest amount ever spent In a similar area since the. world began.
It makes the buﬂdlnf of the pyramids a small task, and the new addi-
tion to the system alone cost more than the Panama Canal.

I direct special attention to the fact that the subways are not
New York’s prime developwent, but rather an incident of its
growth. They are merely one of the evidences of its extrava-
gances. Every year substantial and valuable buildings, enough
in number to make a respectable city In themselves, are de-
stroyed in order to give place to more costly and elegant ones—
some of them the world’s tallest and most expensive. The cost
of the Binger Building was mounted into additional millions to
make it the tallest building in the world, The directors of the
Metropolitan Life Insurance Co. appropriated the funds of its
policyholders to build another that would eclipse the Singer
Bullding, at least in Helght. Including the grounds, it cost

"~

could not long retain the distinction of being the tallest, for the
Woolworth Building is still higher. 3 L.
Building after building has been constructed in the million-
dollar class in that great city until their aggregate cost nay
be reckoned in the billlons. That is the scale by which things
are done in New York City. It is a city of extremes. Even
so-called society must there outdo In extravagant expenditure
all other places. Even Parls, the example the rest of the world
apes in some of its dress and fashion parade, can not equal It.
It is a great plcture to see New York by day or night. Its
playhouses, its hotels, its clubs, its magnificence in a hundred or
Mmore ways amazes the nverage spectator. IHe thinks he sees
the wonders of New York when he makeg such a visit. But all
that is visible to the eye is but the pin-money expenditure from
the main fleld of speculative operation, of which neither the
humble inhabitant nor the visitor ever gets a view,

R o AT
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iF WR COULD B5EBR YTHE BOOES,

If the visitor could see the books of account and know and
understand the operations of those who run blg businegs—
financial, industrial, angd speculative—he would be amazed to

of everything that gives place to perinanent investment to em-
Ploy the profits they get out of our present money system, which
the Glass biil proposes to extend for another period of 20 years.

SAPPING THE PEOPLY,

of us out from the occupation of producing the actual neces-
saries for physical existence, such as foad, clothing, ghelter,
and so forth. Further, it prevents us from securing the neces-
sary time for personal, moral, and Intellectual improvement.
The number - of people now occupled In constructing for
purely speculative and Investment purposes and for the purpose
of satisfying the vanity of the rich, in proportion to those so
occupled In any previous generatlion, Is 80 much greater that no

pay more for the necessaries of life than we formerly did. To

{llustrate the polnt stated, I shall agnin consider the city ot

New York. ' ) n:
DEDUCE nOuURSs oF LABOR AND INCREASN ADYANTAQGES,

In this great clty we are furnlshed with exanmples of the prin.
clpal causes for the Lhigh cost of llving., These suggestiona
should also teach us how the cost muy be greatly reduced and
at the snme tlme how farm products and the wages of labor
may be {ncreased in thejr purchasiug power, with employment
for all and the hours. of labor per day reduced,: thus glving all
people more time.for study and Improvement and the enjoy-
ment of thelr rights,, - Thig again would - bulld up the vilinges
and small cltlea, making thousands of small distributing ceuters
instead of a fow that are overgrown.
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‘BOW WALL GIREST GCHEMNN WOAKKSs,

Two new terminale in New York City, the Pennsylvania ané
the New York Oseatra), cost approximately $200,000,000.
cousist of huge piles of tron, stone, glass, and so forth, orderly
shaped, chiseled, and arranged into two beautiful, massive
dopots, the approaches through tunnels and over numerous
trgcks. Thoee terminels nre exciusively the product of labor.
True, their material substances are of the creations of nature,
but the work of forming themn into shape for use is eatirely
labor's. We may ask of what effect is the manner of their con-
struction in the consumption of our time nnd the power of ma-
chinery and whether they were renlly necessary. At $1,000 per
annum there would have been directly employed 40.000 people
fotr a period of five years—some in the quarries getting the rock
out of mother earth, some getting the ore, some upon the rall-
roads aud the ships, some in the smelters and factorles, and
others immediately wpon the grounds and bulldings.

At tbhe same rate. tho familles dependent upon them would
edd 160,000 more people. While the number of people and the
time ewployed I8 stated ounly approximately, it nevertheless
serves to show the conditions. Whether there were more or
®ome leas employed {8 not material. The number directly em-
ployed does not take Into consideration those more remotely oc-
cupled In supplylng their necessitics, namely, the farmer who
produces the wheat. the miller who grinds the flour, the baker
who mukes the bread. and the merchant who sells and delivers
it to these men as food to kecp them and their families alive
wlile they construct these terminals. Then, agaln, we have the
farmer who raises the sheep and furnishes the wool, the spin-
ner, the weaver, the tallor. and 8o forth; in fact. all who pro-
duce the things to wear; and still, aganin, the bullders who con-
struct the houses for these families and those employed in the
transportation of all these materials. Further, all of us thus
remotely employed must in turn be supported with many of our
necessaries from still more remote operators. The response
that I frequently recelve to theee statements is thnt we must
have work, eat, wear clothes. be sheltered, have entertalnment,
and that there is no loss even when we produce extravagant
structures. because it gives employment. That is where short-
gsightedness so frequently 4s shown.



TIEB REAL MEANING OF IT.

Let us see what it menns to employ 40.000 people to produce
in our generation expensive bulldings. tunuels, grades, and all of
the other things to which I have referred. to construct the ter-
minals that will last hundreds of years. Practically 200.000
people were supported for five years by the rest of us while they
were building these two New York terminals—mere incidents in
that city's growth. These peaple produced neifther food, clothes,
nor shelter for themselves. Others of us did that for them, and
therefore we all work more hours each day to supply them what
they eat and wear. They competed with the rest of us {n con-
suming the food. clothes. and other necessaries of life and pro-
duced nothing except terminals. These termiunals are like a
drop in the ocenn as companred with the great number of other
structuresg that abte permanent in construction and will lart for
many centuries, and some of them forever, all of which we pay
for with our energy at the time of construction.

THBD TRUTH THAT IT TEACHES, |

The truth that it illustrates and teaches us {s that in our own
generation we make improvemecnts that will be for the use of
future generations. Those of us who are thus occupled must
be furnished with all of the necessities of life. Of these we pro-
duce no part. No one should claim that the production of these
structures is desirable simply because they create a condition
that gives us employment. . We have passed the period when
such a claim should receive our respect. We should seriously
congider ways in which we can use our modern machinery, bet-
ter applinnces in the production of the actunl necessarles, coun-
veniences, and luxuries, 80 as to insure our having them with
less cost of energy than is now required of most people to even
secure their barest necessitles.

A DISTINCTION.

It might be claimed that the New York terminals were a
necessity. As a matter of fact, that city and the travellng pub-
lic entering it had better facilities before the new terminals
were constructed than we have In most of our clties. I have
been fn New York many times before and since, and while I
acknowledge that the new termianals are more convenient than
the old, there Is no such material difference as to justify the
charge and incumbrauce placed upon humanity for the new
terminals.

Some scho belleve in living In luxury and extravagnnce and
who do not take into consideration the welfare of the people as
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a whole would advocate, possibly, that #t was necessary to have
the additional sdvantages afforded by the §200,000,000 ter-

minsle. If we allow such an argumeat to prevall, there is no
Umit placed upon those who control the centrallzed wealth

making expenditures whenever they choose, and relying upon
the decree of the courts boldiug that they ure entitied to re-
cover a reasonable rate of Interest upon the capital tavested.
The people should not be compelled by any decree of the court
or by any Goverument agency to pay interest and dlvidends
upon investments which are not first determined to be neceasary
for the geueral welfare.

HOW THE PLAIX PRODUCERS LOSD OUT.

The first point to be noted in connectlon with this extraordl-
nary investment development of the present generation, of which
New York Clty furnlshes the most consplcuous exnmple, I8 the
fuct that modern machinery, appliances, and human energy is so
largely monopolized in the production of bulldings, rallway
sysfems, canals, harbors, and other {mprovements that give so
little present service as compared with thelr use by future
geveratlons. How can we expect to reduce the cost of living
amd the hours of the laboring day and at the same time fncrcase
the production of the necessaries of life if we use up most of
the machine power and human energy in producing things
which are principally for investment.

VESTED CAPITAL AXKD THE TOILERS.

The second point that I wish to impress is the fact that in
addition to consuming our emergy in the production of things
for remote geunerations there is also the fact that production
thus obtained is, under present practice, centralized into the
control of a few individuale. That production is called ve-te?
capital, on which the general public is taxed rent, dlv:end
and interest. Thus we see it is not only the burdem of uc-
tion that Is heaped upon the tollers of the world, but afterwards
there s the burden of maintenance in addition to the interest
charge. It must be plain to any thoughtful persom that the
methods of business as now employed and the manner in which
we are producing i{s one of the priucipal causes for the high
cost of living, and if we would remedy that difficulty we shall
have to prevent the excessive interest nnd dividend rate, which
the Glass bill will not prevent. If people were employed in the
proper proportion throughout the different industries and occu-
pations that produce or sapply the necessaries and conveniences
that we require, we should then have those necessarles In greater
abundnuce and with less expenditure of time and money.
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In no way cau economic order be restored while the businegs
intercourse of the country s enthrnlled by the banks holding
the exclusive monopoly in the distribution of money and credlit.
The monopoly thus held by the banks I8 what has been the
breeder of the other monopolies. It has been the cause of bulld-
fug up specin] privileges which have resulted in the country
adjusting to the demands of those privileges Instead of adjust-
ing to economics.

. PEOPLE FORCED INTO WRONQ POSITION.

By reaspn of the money and credit monopoly the people have
been forced to leave the pursuits of life that would have been
wost suited to produce the abundant supply of the things that
would make most people prosperous and contented. The mn-
Jority of them seem to be living to accommodate monopoly—to
work for it. Tor instance, by one section alone of the Glass
bill at least $£250.000,000 would be taken out of the United
States Treasury for the use of the banks. The banks would
pay to the Treasury a small rate of interest and loan two-
thirds of the $230.000.000 to the people at excessive interest. They
will reap a direct benefit of approximately $5,000.000 annually
on that. and as this $250.000.000 from the Treasury would be
legal money they will build up a credit from it for several tlines
a greater sum. We know that the credit expansion based on a
sum of real money is very great. It i8 not overestimating to
say that the benefit that the banks would get out of the $250,-
000.000 which the Glass bill would take from the Uunlted States
Treasury for them because of the credit expansiou wlich they
could control would be at least $25,000,000 annually, and the
apeculation that would incidentally grow out of it on the part
of persons who would take an extra profit would swell the sum
total of the cost to the public still more. This mouey would
enter into extravagances such as I have alrendy mentioned.
The kind of extravagances thus produced do 'not coutribute to
the general welfare, but. on the contrary., they command the
expenditure of humau energy for the sole purpose of finding
reinvestmhent in order that monopoly may get still more proﬂtq
and then again to use these to repeat over and over and agnin
and again, without contributing to the geuneral good of mau-
kind. : '
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CONTRAST OF IXCOMES,

Couslidering this whole problem of the extravagant expendl-
ture of human energy to bulld up to proportions unnatural to
the economic demands, let us revert to the 20,000,000 familles
for whose government these United States are. Thelr income,
including the rich, I have estimated to average $1,000 per family
annually, or a total of $20,000,000,000. Whatever the exact
sum may be, every famlly that gets more than the general
average proves that the average of those remalning s reduced
below the general average. .

AN ILLUSTRATION,

The Glass bill I8 typical of many other things that Illustrate
the effect of establishing Institutions that are arbltrarily forced
upon the people without thelr furnishing a service equal In value
to the cost. Under the bill there would be at least 12 new
Federal reserve banks which would belong to the bankers whose
extravagant system is already an overbmurden. Each of the 12
banks would have an expensive retinue of officlals. I can estl-
mate with sufficient nearness what the cost would be to make
it clear that it will be another burden. In each there will be
nine directors, a president, cashlers, and other officlals. The
leading officlals in each of these institutions will be high-
salaried men, and the aggregate salary list for those not serving
In subordinate work would approximate $100,000. The number
of employees would be large, and thelr wages would soon aggre-
gate $200,000 in each of the banks. For 12 of such the total
cost would be $3,600,000 per annum, and that does not take into
account the Federal reserve board, which would employ a large
force of secretaries, clerks, and so forth. But all thls does not
account for a new coterie of millionaires that will be developed
by the inslde knowledge that would be obtained by a few. And
yet all this is unnecessary lLecause there Is a more simple
remedy.

I shall not carry out another illustration in detail, but I call
attention to the fact that the membershlp of this House is 200
in excess of a good working body. It costs the people no less
than $2,500,000, with all the incldental expensges, per annum to
support the supernumeraries. My raference to these two cases
is merely to show that what it costs/is pald out of the earnings
of those who are engnged In mannal and mental work that
actually contribute to the real necessities. In a genernl way
let us see If we can approximate the result to the people gen-
crally of the whole extravagant system that grows out of a
false money and credit control.
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AYERLAORS ANALYZED,

Total number of famllles In the United States, 20,000,000 ;
total income, npproximately £20,000,000,000; average Income of-
ench, $1,000. It is not !mprobable that 300,000 famllles get in-
tere’ dividends and profits equal to $7,000,000,000. Now, while
‘that”sum does not necessarlly reduce tho income In dollars to
the nverage family, it does reduce the nmount that the average
family can buy for the $1,000. In other words, the 10,700,000
famlilies who perform manual and mental service may actually
have an income of $20,000,000,000, but when they pay out that
sum they are charged enough more for what they buy so that
$7.000,000,000 is taken as profits by the other 300,000 familles.
‘T'he consequence is that In the things that the people consume
the 19,700,000 famllles get only the equal of $13,000,000,000
worth of these things. The rest is taken as profits by the
300,000 famillies. Dlvide the $13,000,000,000 by the 19,700,000.
to show the real value of what the average family get, and It
wlll equal $067 minus; dlvide the $7,000,000,000 {ncome of the
300.000 famllles, to show the average amount of thelir income,
and It will equal $23,338 plus. That I8 only the beginning of
the process—merely the first step to Indlcate the real cause of
the high cost of living that grows out of this system of finance
that {8 being played agalnst the people who really earn thelr
lving. I am not seeking to extend the compllation to obtaln
the lnst degree In the computation, - It I8 only the general truth
that I seek to make clear. '

MONSTROUS FALSITY,

My purpose la to have the system understood, and then each
person may follow out the computation to nny degree that the
truth In priuciple wlill justify. He wlill find that he can carry
it much further than I have In my remarks, because I can
not have the time. As the Increasing Income ascends thig scale
In amount, It will be found that a few run Into the milllons of
dollurs per annum. In the final analysis It will be found that
the great majority of the famllles work long days and recelve
little of the advantages that this day and generation would,
under any reasonanble régime, give to them. They barely sub-
slst, seeming almost as If they exlisted to perform the horse and
ox work for the few. A comparatively few fumilies get along
.better than the great majority, becnuse of favorably arranged
surroundings or because of closer relations to the specially
favored who may take from their supernbundance to pay them
to help carry out this systemn. In varylng degrees of circum-
stances the famtilies, as they extend along the line from the
great majority' who do the work and are most poorly pald to
the most richly paid, we shall find the evidences that should
convince us of the absolute monstrous falsity to the general
needs that our financial system serves.
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LABOR SHOULD PRODUCE ITS REW.ARD.

Ope more economic truth I wish to state before consldering
the remedy. I hear too many say that all these extraordinary
things to which I have referred furnish labor for the workers,
as if the workers existed only to work. No intelligent, honest
student will for a moment claim that it Is a benefit to make a
man work unless that work results in the production of some-
thing necessary. The placing of capital for Investment solely
with reference to what {t will pay back in dividends wlithout
considering what service 1s to result to the people generally
from the enterprise {s a double crime: First, in expending
human energy for an unnecegsary thing: second, In the burden
that it imposes upon those called on..to pay the future dividends.
Most of the people are working & large: part of their time to
support the extravagances of the specially favored.

The farmer who produces the agriculturak prodnects, the wage
worker who works in the factory or on the raliway or else-
where, the salary worker in mental or other performance, and
the independent operators in the useful enterprises each and
all do contribute from the results of their energy to malntain
the extravagances of a false system. Work and enterprise are
natural, but there is no reason why it should be directed to
serve monopoly. There is every reason why it should be utilized
in the interest of the workers themselves.

THE CRIMB OF CIVILIZATION 18 USURY,

Our present money nnd credit system does not measure value,
It simply controls value. There is but one true measure for
the value of things, and that is thelr service value: An honest
dollar should pay what it costs to get it. If it brings more, the
excess s usury, and some one Is penalized. If we would have
equality of opportunity so far as rules may give it, we shall
have to abolish usury. No greater rates of interest should be
permitted by a Government than Is consistent with a proper’
conservation of a correct system. Money and credit must serve
and not enslave. It must represent value, and not a power to
llmit men. But we cnn not prevent the charge of usury until a
system Is established that the people will accept as better than
the usury system.



ABSURDITY OF TME GOVERNMENT PAYING USCRY. .

Nothlng in all history is so ridiculous, nor so expenslve, asg
the practice of letting the money loaners control the money and
credit. Credit should be free—that Is, as near so as possible—
to everyoue who can produce value ou which credit s based.
No monopoly should be given to bankers to distribute credit or
money. Every enterprise that contrlbutes to the general ad-
vantages should be as freely admitted to the Government to
secure the Government's support of the credit to which it {s

-entltled as the bankers are and upon equally favorable terms.

Why should the great farming Industry, why shounld the wage-
workers and working people In general, why should the great
manufacturing Industries, why should any enterprise necessary
to the general welfare b& compelled to go to the banks for
money and credit? All of these can and would be so orgnnized
as to utllize the credit to which thelr service entitles them |f
the Government would guarantee thelr credit in the way thnt it
supports the monopoly of it In the hands of the bankers. That
would destroy the bankers’ monopoly and immedlately the
bankers would adjust themselves to become the people’s ngents
instead of thelr mnsters. They have the position that makes
It natural for them to conduct the exchange credits. 'Chey can
serve a great and good purpose, and If It -were not for the
monopoly of which they have taken advantage to satisfy thelr
constantly developlng greed they would serve the purpose of
making the exchanges more cheaply than any other agency
could.

The only way to establish Industrial and commerclial Inde-
pendence I8 to have an honest exchange system. It can not be
accomplished while the banks have a monopoly of the distribu-
tion. The control of the monaey, {n Its lasue and distribution
both, In Its Inception {s a Government and not a bank functlon.
To glve the banks the monopoly of the distribution is as dan-
gerous to the welfare of the people as If the bankers also lssued
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the mohey. 'The banks are in the business exclustvely for the
profit they can make. They are now bound unto each other
by n colnmunity of interest, and are organized into voluntary
assoclations for the purpose of the promotion of’ their special
ends. Under the Glass bill thelr voluntary organizations wouild
become legulized Into one great monopoly, the only private
monopoly which the Government has supported by statutory
acts. Theélres is the monopoly to distribute the funds of the
people to the borrowers upon payment of usury to be added to
the cost of the people's llving. . e Glass bill would continue
that monopoly. :
WHAT WS FPROPFOSE INETEAD OFY THX GLARBSE BILL,

We should provide a revenue system by which Govern-
ment taxing powers shall be represented by United Btates cur-
rency drawn on the people of the United Btates, to be disbursed
through the governmental agencles on appropriations by Con-

policy and currency system which will liquidate and eventually

abollsh debt—national, State, and municipal—and put the public

and private enterprises, industrles, and exchanges upon a sound

economic basis and remove the power of private interests to

monopolize the mediums of exchange and for other purposes.
FISCAL DEPARTMENT.

We should establish a netw fiscal department of the United
States as an adjunct to and within the jurisdiction of the
Treasury Department of the United States, to be administered
by a nonpartisan board, subject to the will of Congress. -

R UNITED NTATES CURRENCY. v

In pursuance of the bPower conferred by the Constitution
upon Oongress to coin money and regulate the value thereof,
the fiscal departmnent should issue a new United States cur-
rency, which should be in the form of Dublic-service certificates
and state upon thelr face in substance that the bearer had per-
formed a public service of the value stated in the certificate,
and the same should be the lawful money of the United States,
and should be receivable at par for all debts, dues, and de-
mands, public and private, WH.{;ln the jurisdiction of the United
States, In such quantities and in such denominations as the
public interest requires, and in all cases, except where other-
wise specifically provided, should first be placed In circulation
by being earned in public service of the Government or in the
supply of some materlal needed for Government use, and then
for Its full par value, and should not, after returning to the
Government, be again reissued or clrculated except for a like

purpose.
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DISTRIBUTIOX OF UXITED BTATES CURRENCY.

We should have the fiscal department issue United States
currency to carry out the approprintions made by Congress to
the various departments of the Government for all public pur-
poses that require the expenditure of public funds. . That when
funds have been appropriated by Congress and the United States
currency issued to cover such appropriations, the fiscal depart-
ment, for the convenlence in the transaction of business through
the Government disbursing agencies, would deposit such cur-
reucy, as well as checks, drafts, and other receipts of the Gov-
ernment in national and other banks, or in postal savings banks,
for checking accounts, but banks should not be required to pay
interest on such acgounts, because they would be placed there
for the convenience of the public and not for speculative pur-
poses. Deposits of checks, drafts, and other evidences of dues
to the Government might be made in the banks, but otherwise
United States currency only would be deposited in the banks by
the Government, which currency, when 8o deposited, would be
held as a specific fund to special deposit, but checks and drafts
and other evidences of dues to the Government deposited by
the Government would not be distinguished from or have any
privileges or preference over other deposits of individoals,
whether private or otherwise, in the same banks. No deposits
would be made in banks for the purpose of creating surplus
therein, but merely to accommodate the transaction of public
business. The banks would, as long as there remained a credit
to the Government's general account, pay checks drawn by the
Government agencies out of the general account, and use
of the specia)l deposits of United States currency in payment of
such checks would be prohibited until the general account had
been exhausted, In which case payment would be made out of
the specianl deposit. .

CANCELLATIOX OF EXIBTING CURRENCY,

We sbould have all United States notes, currency, gold and
sllver certificates, and national-bank notes a full legal tender for
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&1l debts and dues, public and private, In the Unitsd States, its
Territories, and possessions. except debts or contracts existing
at the time of the passage of a proper act, which by thelr terms
are payable In some other form of money or materfal, but while
in circulation represent the money and currency aforesald, as
well as all exlsting coins should not be deprived of thelr present
qualifications, and the outstanding United Btntes notes, cur-
rency, gold and sllver certificates, and bank notes should be
redeemed on demand in such other formn of money as {s now
provided by law; and as soon as practicable after any Unlited
Btates notes, currency, gold and sliver certificates, and bank
notes come Into possession of the Becretary of the Treasury for
redemption the same should be canceled and destroyed, pro-
vided that when such redemption is of national-bank notes the
amount canceled should operate in liquidation of an equanl
amount of United States bonds securing the snme. except that
any national bank might, by giving the fiscal department such
notice as the sald department may require, have the natibnal-
bank notes redeemed and reissued by complying with the laws as
to the maintenance of security, and no such notes, curreucy, or
other certificntes should be reissued except as provided. All
existing laws for reissuing or recirculating any sach notes, cur-
rency, or certificates should be repealed. When gold or siiver
become the property of the United Btates thelr legal-tender
quality, except as to subsidiary coln required for eirculatory
purposes for small change, should cease and the gold be reserved
for use in the redemption of outstanding obligations and for use
and in ald of interstate exchanges. -

The fiscal department should be nuthorized to purchase gold
from time to time at.the marketable value if necessary for etther
of sald purposes, and also when in-its judgment the na ‘
debt could thereby be better and sooner extinguished, an®®ex-
cept as authorized by a proper act the United States shquld
recelve gold for colnage only; the purpose should be solely ta
affix the governmental stamp of welght and fineness to such
coins. but all coins so made after the passage of a proper act
should have no legal-tender quality. A charge equal to the cost
of colning the same should be made, which coln should forth-
with be removed by whoever it might have been colned for.
and no department of Government should give storage facill-
ties to any gold bullion or coins not belonging to the United
States or issue more gold/or sllver certificates. After a rea-
sonable lapse of time a étorage charge equal to the cost of
maintaining the same should be charged and collected on all
gold and sllver held against outstanding certificates, because it
should be the ultimate purpose and policy to remove the Gov-
ernment flat from all metals and reduce metals to thelr com-
mercial commodity value.
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AlD TO THE BTAYTES.

It should be the policy to ald all States of the Unlon whose
laws confer upon them, or give thelr executive or other State
functionary, the power to borrow money on the credit of the
State or to guarantee the obligntions and debts of thelr counties,
towns, boroughg, villages, cities, municipalities, school dls-
tricts, or political divisions for any just and recognized public
usde, for the purpose of defraying the current expenses of the
State or any of its political subdivisions for which the people
of the State or political division are taxed. Rules and regula-
tlons would provide for a uniform expeuditure by the States,
so that the issue of United Btates currency and the volume
would conform to the demands of business, public and private,
avolding alike redundancy and insufficiency, and no State showid
pay out the currency secured from the Federal Governmeht
except for the full face value of the mame in service to the
public for public purposes for which the people would be an-
nually taxed, so that the same would be returned in the payment
of such taxes through the usual methods.

"NATIONAL PUBLIC WORKS AND IMPROVEMENTS.

The fiscal department should devise plans whereby Congress
would be gulded in the enacting of legislation to authorize the
fiscal department to establish a system of national public works
and improvements adapted at all times to give immediate relief
to all congested labor conditions within the territorial jurisdic-
tion of the Unlited States and render available all surplus labor
and insure against enforced idleness and the ilis incident thereto
by means of the Inherent powers of the Governwment to establish
justice and promote the general welfare.

AID TO THE AGRICUVLTURAL AND HORTICULTURAL INTERERTS.

The fiscal department should proceed with all reasonable ex-
pedition to communicate and cooperate with the anuthorized rep-
resentatives, organized and unorganized, of the agricultural and
horticultural interests of the Nation, with a view to the adop-
tion of a plan and policy of systematizing the production, stor-
age, trunsportation, and distribution of agricultural and hort-
cultural products, to the end that both the producers and con-
‘sumers of such products would have complete emancipation
from the present extortions of speculators and manipulators in
these products and of organized and trustified storage, elevator,
and transportation combinations now monopolizing the same
and’ controlllng and manipulating the prices of such products
both to the producers and consumers. A system of Government
lonns to owners and operators of improved agritultural and
horticultural lands should be provided upon such terms as
would amply insure the repayment of such loans‘at a low rate
of interest, ultimately to be reduced to a nominal interest
barely sufficient to relmburse the Treumry as soon as the na-
tlonal debt could be extinguished.
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GOVRRXMENT LOANS TO WACE EARNERS.

The fiscal department should proceed with all reasonable
expedition to communicate and cooperate with the organnized
and unorganized wage earners to consider and devise a plan
and policy for a system of Government loans to wage earners
.at the lowest rate of interest consistent with the cost and in-
tegrity of the service, which loans would enable them to pro-
vide homes independent of real estate speculators to further
protect wage and salary workers from the overcharge made by
loan agencles. .

AID TO MANUPACTURING INDUSTRIES,

The fiscal department would proceed with all reasonable ex-
pedition to an Inquiry into the conditions of the manufacturing
industries of staple products in the United States and Terrl-
tories with a view to ascertain the stnte of such Industries and
devise plans for the Inauguration of a policy to ald and assist
such of those manufacturing Intercsts as were Involved In
monopolistic combinations, or were able and disposed to ex-
tricate themselves from existing monopolies, which plans would
involve a system of Government loans and advances to such
manufacturing interests as were uble to insure the repayment
with the lowest rate of interest consistent with the cost and the
integrity of the service.

IN GENERAL.

The fiscal department would Investigate into the financial
counditlons of all legitimate industry, work, and enterprise of
whatsoever character, the pursuits and results of which nnder
proper couditions promote the general welfare nnd ascertain
what plan or plans, if any, could he contrived for their aid by
extending Government loans to them or such of them as re-

red aid.

The flscal department in its administration swould take notice
of the economic fact that payment by the Government for a
service to the Government involves a cellection from the people
of an equal amount plus the expenses of collection, and that the
Issue of United States currency in payment of Government
expeuses creates a demand on the part of the people equal
to the currency required to be returned to the Government in
cancellation of taxes or dues; and further, that economic private
enterprise (ellminating speculation) for the production of com-
modities, or the remdering of services for the use of othern,
legitimately involves the return of commodities or services of
equal value, whether the same i» aceompiished by direction or
by iundlrection. and that whenever actual commodities or
services are not immedlately or directly exchanged In & cancel-
lation of the respective obligations, then a credit represeutative
is necessary, and so far as possible, in a practical sense, when
applied to the affalrs of the people as they exist, the obligations
of credit should be liquidated without the burden of & greater
change than {s consistent with the cost and Integrity of ar
honest and just system ; therefove im the supply of United States
currency guaranteed by the credit of the people as a medium of
exchange the volume to be placed in circulation should con-
form to the needs of commerce, avotding alike both redundance
and Insufficlency, and with that as the purpose the fisesl

department would make estimates and report to Congress for
its action. ‘
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AUTHORINING BANKS 70 BOGROW AESERVES,

The banks could be permlitted to borrow from thelr own
reserves If in the opinion of the fiscal department the publie
interests required the extension of any such loan or losns, and
upon furnishing securities approved by and deposited with the
fiscal department In such amounts as the fiseal department
demanded, '

The furthee details in vegard to & plan may be seem in my
minority report. The time remaining doss not permit me te
complete my spcech, In order to clear up a few of the things
I wish to say, I shall insert in the Rkcosp, as a pert of my
remarks, my minority report on the Glasa bill. Unfortunately
for the people they do not have time, or at least do not think
they have time, to study what the real trouble with our social
system is, and yet if the truth were realized there would be no
time that could be spent so advantageously from the viewpolnt
of real gain as to give these questions proper study. I bellave
that if every adnlt would spend an bour each day for a year In
a careful analysis of the methods by which a few acquire the
main part of the wealth, thereafter the income of the plain
people would more than double and their advantages would be
many times greater than they are now.

Many of the new arrangements and the most valuable discov-
eries made In each decade were ridiculed in the decade previous
as the visionary dreams of those who were working out their
golatlon. The mind that harnessed steam and made it work for
all men; the mind that sent kites to the sky to play with elec-
tricity and plan its harness; the mind that arranged wires to send
long-distance messages and to carry even the voice in a whisper
across a continent; the mind that contrived the apparatus by
which to trnnsmit and receive human messages through track-
less space on the alr waves: the mind that devised the machines
with which men fly; yes, the minds that devised political and
soclal reforms and more than a thousand-other dfscoveries that
serve this generation were first criticized.as the visionary and
impractical dreams of persons supposed to bave wnbalanced
brains. Sad, is it not, that those who seek to build for the
good of all men should be stamped by the unthinking as ealam-
ity howlers and dreamers. And now, after all the examples
that history has furnished, we still denounce as vislonary the
work of those who discover new sclentific facts, give the world
new inventions, and Inaugurate new methods and systems for
the comimon welfare.
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But bold for a minute lest we enthuse too greatly over the
higher civilization. YWhat has it all resulted In? The great
dlscoverles have constantly amazed and electrified the world.
People have advanced more than a hundredfold in economle
effectiveness; thelr mental realization bhas Immensely increased
and possible soclal opportunities enormously enlarged: still
there Lhas been no correspondingly equitable individual benefit.
As a result of the new order there are a few multimilllonaires,
but the most of us are striving with difficulty to obtaln the
bare necessaries of life; and yet, notwithstanding this great
difference in the control of the material agencies, there fis,
perbaps, no difference in the average capacity of intelligence
on the part of the poor as distinguished from the rich. Then
why should there be such a difference in their life results?
This is a fact that I have attempted to explain in part.

Kunowledge {8 the means by which we can determine the reln-
tlons that should dbe maintained in order to promote the com-
mon welfare. How can we have anything even approaching
equality of opportunity until the people in general understand
the poltical, economle, and soclal forces that are in operation.
Until we do there will be no officlal, Industrial, and soclal dls-
crimination, and consequently the enormous inequality between
people will continue. The few who are informed and under-
stand will use their knowledge to thelr selfish advantage and
keep the rest of us working for them. Why should we con-
tinue to follow the same methods that boss politictans, snb-
servient to the Interests, have planned for us? Shall we still
allow them to continue to employ graft and use patronage in
order to serve the interests so that they can get from them
campaign funds and other favors? Shall we follow their sek
fish purposes and tag as “calamity howlers” and “ dreamers ™
those who point the way by which to improve conditions?
8hall we fear them and fafl to adopt the {mproved systems
proposed in our generation and which would satisfy our moet
urgent needs? Surely, after all that has passed, we ean not
belleve that we can trust the management of the Government
to political bosses who dole out to thelr favorites all the offices
of public trust and to the special interests favors in the shape
of legislation and otherwise. By these methods our greateet
mraterial resources have become the property of the specially
favored. Burely they should not be allowed to pilet the ship of
stataa We should no longer be herded by the political bosmen
within so-called party llnes in order that they may manage the
Government.
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No statesman with the interest of the le at
who has observed In the last few years traduc?ne:r&f nenx(!
ressed tD"U principles as well as the subversion by party
ossea of the of government to the interests of the
few, will say that Is rightly a government by parties.
Those who do ntate thig are elther wittingly or anwittingly the
fpokesmen for the special Interests, The political partics in
tHeme Inrt yenrs hove divided the people. ¢ bosses have con-
trolled the mnchivery of the parties and regulnted them by the
cnucus avetem.  Further, the caucumses hanve been divided iInto
fuctions., ench in turn controlled by bosser, so that pructically
0 Rovernivent by pdarty proves to be a goverument by the spe-
clal lutereats, The spocﬁ\l Interests court the party in control.
It matters not to them which party. All they want is that the
people should be divided into parties, the partles divided lunto
caucures. and the caucuses into factions. The strongest faction
is generally controlled by the bosses, for the interests always
deal with the hosses. As a result he who fights to keep the
fovernment within party control usually fights for the special
interests. - S .
Nothing ir ro benutiful as the truth when It stands out promi-
nently In contrast to error. Nothing suggests more clenrly the
duty of the people to themmselves and toward eanch other than a
well-regulated family, There all {s consiatent. Each fillx the
place In life that Is naturnl, and the parents naturally respond to
all the requirementsof thefr children. But they do not allow them
to remain dependent beyond the period of childhood, nor do they
contempinte becoming depeudent upon thelr children. REach
trnins to respond to the lnws of Ged and develops In human
sympathy from the purity of s nature and seeks to fill true
purposes in life, and especlally to be self-sustaining. The abll-
ity of mankind to Incrense in population without men becoming
incumbrances on each other I8 dependent on the working out
of this rame principle. It should be bred Into children fiom
infancy, and if it were not for the oppression forced upon the
family from the errors of soclety and the fallures of goveurn-
ment every well-regulated famlly would succeed without diffi-
culty. : s ' . o
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In my remarks I have shown that very many peoDle are {dle
and that still more are engaged In occupations that do not pro-
duce the necessaries of life nor those things that contribute to
the common needs of elther themselves or others. These are
not self-rustaining. They compete with the rest of us who do
produce In consuwmning tbe products that are necessary. It s
appareut. therefore. that those who are Idle and those who are
engaged fn occupations that-do not produce necessarles or fur-
nich convenlences that people In general ean enjoy are an in-
cumbrance on -the rest of us. That Is why nll able-bodled per-
gsons should be seclf-sustaluing. Of course. that does not menn
that ench person should produce what he eats, wears, or enjoys,
but it does menn that he must. in order to be self-gustaining.
produce or furnish somethine that fills the actuanl needs of hu-
manity. The teacher, for instance. produces no ninterinl thing,
but does fill a necessary plince. and therefore comes within the
purview of n producer. The same is true of all persons who
Perform necessary rocial service, manual and mental. or elther,

The following {8 my minority report on the Glass bill.

THe GLass Birn, H. R, 7837.

“The Glass blll, n8 drafted, Is merely a new form for the ad-
ministration of a false old system. It leaves the worst of all
fentures in the present financial scheme unchanged; that Is, the
burden of excessive interest. It provides upon its face for a
finnncial stringency and possible panic in its inception a8 a re-
sult of the forced shifting of cash and resultant transfer, and
therefore a disturbance of credit. After the shift would be
made and the adjustment was finally completed, with the excep-
tion of a provision for the issue of asset curreucy, it would be
an improvement over the present method of flunnces. The dis-
advantnge that would arise by shifting of cash balances and
early disturbance of credits may be remedied by simple amend-
ments.

“The most disappointing thing about the bill is that it pro-
vides no relief from existing economic evils. That rellef i8 due
to begin with an improved money system. The Glass bill pro-
poses to incorporate, canonize, and sanctify a private monopoly
of the money and credit of the Nation—to remove all the peo-
ple’s money from the United States Treasury and place it in the
vaults of the banks to be used by them for private gain. It
violates every' principle of popular, democratic, representative
Government and every declaration of the Democratic Party and
platform pledges from Thomas Jefferson down to the beginning
of this Congress.
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‘“Those of the committee who favor the bill have worked
diligently and with enrnestness andsabllity to modify the detalls
in denling with finances, but have done nothing to correct the
grossly fnlse basis on which filnance I8 now operated; that is,
the fact that financing {n the present way is a burden instend
of an assistance to trade nnd commerce. Severe ns my criticlism
of the bill may seem, stlll I belleve that with some few amend-
ments the system that the Glass bill would put Into operation
would be less severe on the people than our present system.
I do not object to it befhuse of any unfavornble comparison
with thnt now practiced, but base my objections on the ground
that now. while we are at {t, we should instead paes a good bill,

“In submitting a minority report I hove two purposes in
view: (a) To offer suggestions for amendments in the Glass
bill that would make it slmple. more responsive, and less ex-
peusive to operate: (b) to offer a new bill to form the basis
for an American financial pollcy to place public and private
enterprise, industry, and exchanges upon a sound economic
basis and destroy the power of private operators to monopolize
the medlums of exchange.

“Those who are responsible for the draft of the Glass bil]
undoubtedly bope through its enactment to remove from finance
the frequent striugencies and occaslonal panics thnt develop.
The plan they offer, once {t became operative and ndjusted to,
would probably remove some of the danger elements thnt in the
past have driven the country into frequent money stringencies
and occaslonn] panics: but as an effective remedy it is inade-
quate. The very basis of the system that is sought to be
patched is false.

‘The Glass blll would make a change in the administration
of the pre<ent system, but no change in the money basls. The
design of the bill s to lessen the immoderate and violent fluc-
tuntions that result from the present method of financing. For
that reason a Member who does not consider the bill satlsfac-
tory may vote for it nevertheless. We should first do all we
can to secure the enactment of a good bill. This is not a good
bill. but with a few amendments it may be better than no bill.

‘“ Business {s now operated under a highly technical credit
system based on a small amount of lawful money. Twentg@five
and posslbly more dollars of credit exchanges, on the average,
for each dollar of nctunl cash pald, but credit as a rule 18 di-
rectly related to the location of actual money. It is through the
banks that most of the credit extensions occur. The cash is in
reserve for the final balances. Comparatively little of the cash
In the banks moves at all. It lles In the vaults year after year
without going out on any mission of business.
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“This bill proposes to shift a very considerable part of the
bank cash. It would require several months at the very least
to adjust credits to the shift. The volume of credit would be
disturbed to a very much greater extent than the shift of cash.
Busiuess would Le disturbed by the change unless provislon
were made to keep credit from belng Interfered with.

‘“The general public gets no direct connection with the Glass
Lill for purposes of securing elther credit or cash. The public
will still be forced to go to the banks. Therefore if the bill is
to become operative, the banks will have to come under it. The
national banks would only be compelled to do so, but If they
alone do, it wlll hardly be satisfactory, because they do only
about one-third of the banking buslness.

‘“ 8OME ACTCUAL CONDITIONS TO BE MET.

“On Aprll 4, 1913, the deposits held by national banks re-
quired them to hold a reserve of $891.794.005. They were $15.-
691.784 short—Dlelow the reserve requirements. If they had
been compelled to subscribe for Federal reserve bank stock
under those conditions, what would have happened? Thelr capl-
tal stock was approximately £1.050.000.000, which would have
required them to pay $105.000.000 for stock withinG0days. Thiu
sum would be transferred to an entirely new field of financial
development. In additlon to that, under the law they would
have been required to make good the $15.691,784 shortnge in
reserve within 30 days; an old provision which is carried into
this blll. The State banks were practically itn the same condl-
tion, and {if they. too, come in, as the bill coutemplates. the
demand for ready money would have exceeded $£200.000.000 for
Federal reserve bank stock alone, and a much greater shift of
deposits would be required. All things considered. it 18 not
improbable that a shift of near half a billion dollars would have
to be made.

14

‘“ A MONEY SBTRINGENCY AND POSSIBLE PANIC.

‘““The contraction which would come about in making such
a change—that is, in the shifting of cash from its old moorings
and the still greater credit disturbance—would result seriously
and bring about a grent loss to the people. A statement of
some actual facts wlill lllustrate sufficiently. In a general way
the results would be the same from an analysis of any bank
report made in the lnst 10 years, but to be specific I take the
banks' reports to the Comptroller of the Currency September 4,
1912. I call attentian merely to a single bank in each of the
States having a representative on the Banking and Currency
Committee. I show the capital stock, the amount it would have
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to pay under thia bill, and the actual lawful money contained
in its vaults, as follows:

Copttat, | Ao | Momey

B National Pank, Minneaota. ............... 08,000 | $£2500 | $2.514
W's Nationa} am ..................... 60,000 | 5000] 30
tiand National Bank, Indtana. . .....oomommonnnns, 25,000 280( 1,23

Peopie’s National Bank, Rewlesbury, W. Vo ........ 25,000 | 2600 1,58
First Natienal Bank, Hudsom, Ohlow . .....o.......... 50,000 8.000| 368
First National Bn.r:k’umn. Kara.................. 50, 000 §.000 2,554
Irving National B Irving Park, IN. ..o ... 100,000 [ 10,000 | 7,798
Athol National Bank, Athol, Mass . ................... 160,008 | 10,000 | 6,58
Comanche Natiena} Hank, Comancks, Tex............ 100,008 | 10,000 | 6,637
First National Bank, Perry, AtKeo . oeonnnonnnnnnnnn. 25,000 | 2,50 | 1,688
First Natioml Bcn':kw CoM. oo, 25080| 250 1,208
Heard Nationa) Bamk, Jaeksonviile Fia............... 1,000,008 | 108,008 | 80, 08
First Netional Baak, Alax, Okie. — ... o ooenone ... L 25000) 3.500( 1,808
Gaffney National Bank, South Carelins. .............. 150,000 [ 15,000 | 9,728
First National Bank, Vacaviils, Cat................... 50, 000 S, 000 3, 501
Union Naotions! Bank, Brunawiek, Me. . .............. 50. 000 5, 600 4,208
Granee National Bank, Chester, P, .................. 100,000 } 10,000 8 112
Farmers & Mechanics’ National Bank, Jefferson, Jows 40,000 4,000 .87
First National Bank, Baldwinsville, N. Y............. 100,600 | 10,000 828

“ These responsible banks on the date named did not have suf-
ficlent lawful money in their vaults to meet the requirements
of the Glass blll. Many of the banks have more cash than is
necessary, but the banks listed above are not isolated casea
Substantially the same condition exists in all the States. Hun-
dreds and hundreds of banks would be required to pay out,
within 60 days after the organization commenced, all the cash
in thelr vaults, and many more of them would have barely
enough. In the aggregate they would not have enough.

‘“ Instancing this condition, In South Carolina there were 48
national banks on September 4, 1912, Oun that date six of them
did not have enough lawful money in fhelr vaults to pay for
the stock they would be compelled to take. What would happen
under such conditions? These banks would, of course, draw on
their reserve banks for the money due from them. Simulta-
neously the reserve banks would be called on to return to the
other banks their reserves and pay for Federal reserve bank
stock.
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“Let us take the Nationsl City Bank of New York as an
example. It Is & central reserve bank, required by law to keep
25 per cent lawful money reserve., On September 4, 1912, its
defosits were $230.609.430. It required n legal reserve of
$560.017,357, but it had only $48.3G4.802 lasvful money in {ts
vaulta. It wns owlng to other banks, Included In the $230.009,430,
approximately $100.000.000. These banks, under the operation
of the blll, would be compelled to draw on the National Clty
znnk for money to pay subscriptions for Federal reserve bank

ock, and also to cover in these banks within 00 days a 3 per
cent reserve. The country banks do not, as a rule, carry more
reserve cash (n thelr vaults than the law requires and could
not draw dlrectly from thelr vaunlts. In additfon to that, the
Nutlonal City Bank would be required to pay $2.500,000 for
capital stock. The statement of September 4 shows that the
Natlonal City Bank had not sufficlent lawful money to meet any
such demand. It may be suggested that it had $38.208.047
checks and exchanges outstanding; but, admitting that, and
that these come in rapldly, as many more are put out in the
regular course of business. The commerce of the ocountry de-
mands transmission through the malls, express, and In clearance
ageneles enormous sums. Under the terms of the bil} thils one
bank would probably be compelled to transfer more than
$100,000.000. I do not plead for that bank. Its stoekholders
have fleeced the peyple of this country, but what appllies to the
demands that are to be made on that bank appiles to the
demands that would be made om banks generally in the pro-
portion of their buslncsa. A scramble would take place amoag
the banks te get in shape to mect thelr obligationa Naturally
they would demand payment of the borrowers. A stringency
would result, and posslbly a4 panle. In such an emergency the
borrowing people would suffer. because they are absolutely tled
to the banks, aud the Glass bill would mnke no change ({n that
respect, If everybody would remain perfeetly calm and mnke
no demnnd for imposaible things, the shift could be mude wnder
the satress without an actual! panie,

‘“ COMPRNSATINOG PROVISIONN TO THR BAXKS.

“ There are some compensating provisions In the (lass blil
that would ald the banks in changing from the present sysatein
to the proposed system, provided that no excitement would
arise until they were made effective The Federa) reserve
board may suspend for 30 days, and renew the suspension for
periods of 156 days, any and every resstve requirement con-
tained In the bill. Ald woul® also de given to the banks by
& deposit of all the funds In the Goverunment Trensury, S8tlll
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further. ald might be provided by a loan of United States cur-
rency. But the organizatlon would have to be completa be-
fore that could be loamed Much loss might oecur in the
meantime, . . s
“It 18 claimed by thls bill to give conslderable control and
mansgement of the banks te the Goverument, but it reserves
no power im the Government to ald those who need ‘money to
do business with. Those who actually use the money to
Carry ok business are compelled to go to those who use money
simply for the purpose of charging a profit out of handling it.
That is, the banks and mooey leaners make a profit out of
those who use money. The latter have no other purpose what-
ever. This bill makes the bankers the ‘ go-between” between
the Government and those who use money only as a means
to deal im the materix]l and social exehanges that are essential
to civillsation, the only true purpose of money. This bill
provides for the continwatlon of an actual extortion fostered
by the Government against the freedom of business Inter-
course among the peeple. It recognlzea the superior sowv-
ereignty of the embodied institutions of money over any power
of government, 50 that neither the Government in its sovereign
capacity nor the people, or their repreeentntives, canm Initiats
the plascemeat of one dollar of monetary function Into actual
exchanges among the people, except through the agemey of
organised mouey loaners with purely selfish interests. The
Glass bill positively.abolishes the United Statee Treasnry and
the publle money of the people, and subetitutes the so-enlled
Federal reserve banks, whic¢h by the terms of the bill are to be
' the exclusive stock of the bankersi It reduces the people’s
'Treasury Department and the Bureav of Printing and Em-
graving to the position of a job-printirg house for the private
-use of the bankers
- "It 1s an advantage to the banks to have the Government
print and engrave the money, so long as the banks may have a
monopoly of its distribution. This bll} continues and afirma-
tively gives them that monopely. They have held it for a loag
-time In the past, and now Congress is sbout to bow its sub-
serviency In more positive express tesms of & statmute than here-
tofore. Ask, Where will the pecple ge to borrow money after
this bil} goes into affect? Coogress has beem slipped imto the
'halter by the momney lenders, and they seem to have supplied
' themselves with a double hold—a chaln tn addition to the strap.
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“Those who wish to use money for the purpose of its service
to a freedom of trade by the people among themselves find no
Government-supported source of supply except the exciusive
monopoly granted to the banks. These banks have the means
and do compel the people to pay for the use of mouney & rate of
interest that forces the majority of mankind into needy cireuama-
stances and deprives all but a few of a proper compensatiom
for their lives’ efforts. No one should assume because of all
this, and because the bankers get the llon's share of profits,
that bankers are dlsposed to be vicloua. We should change the
system and not blame the bankera. In the process of changing
the system the people chould address themselves first to a sub-
servient Cougress. ‘

‘*The Glass bill, belng distinctively a banker’s bill, and all
who are not bankers being compelled to go to the banks for
accommodations, we shonld at least innke it easy fur the banker
to help borrowers whenever he Is willing. If this blll Is passed
without some minor amendinents, to mnke the tranafer from the
old to the new system easy, the bankers will be compelled to
retrench uatil! they can adjust to this new system. They will not
only be compelled to withhold further credit during that perioq,
but many borrowers will be called on to pay notes while the
ndjustment I8 going on. For that reason, {f the general plan of
the blll is to be adopted, some amendments can and should be
made to obviate the tendency to create a stringency. The
banks will not walt for help, but will help thewnselves by calling
on borrowers to pay. It evidently is the opluiou of those who
favor the bill that the Federal reserve board wlll walve the
afiirmative requirements to ensble baukers to shift from the old
to the new system without disturbance. Admitting that the
boaréd would do so is not sufficlent to the business worid.
Bankers are cantjous business :nen and-will resolve all doubts
in favor of safety. and therefore call in loans until they are
prepared to meet the most difficult provisions of the blil. The
bill should be made right to start with so far as human fore-
glxht can make it and still have the saving clauses to wneet any
oversight.

H FEDERAL RESERYD BANK STOCE ASSRSSMENY, .
. “Inatead of making = call foe 3 per cent netanter and 8§ per
' cont within 60 dsys, it should be mede M several smaller calls
‘distributed over a period of & year. There i however, no need
"of so much centralized capital as wounld occur in these bankm,
The securlty of the depositors in a bank depends on the good
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management more than on the amount of itz cepttal stock. The
funds In the control of & good management in a bank are usually
several times greater than its capital. A O per cent assess-
ment on the capital end surplius the establishment of the
Federa! reserve banks would serve the country better than a
Jarger assessment upon the capital alone. I believe that 8 per
cent on the combined capital and surplus would be still better,
becnuse that would leave more money for uso in the proximity
ef (ts origin, where it balongs. '
R “ABERSRE COMBINED CAPITAL AND NURPLUS,

* Assessments should be made both on the capital and surplus.
The surpius of a bank is as much o part of its capital as the
capital itself {8, It would be ah injustice to the smaller banks
unlees the assessment {s made on both capital and surplus. The
87 national banks {n New York City. for example. had Begem-
ber 4. 1912, a capltal of $120.200.000 and a surplus of -
255.000: while taking, for instance, the first 87 banks listed in
Minnesota, which is a fair average for country banks generally,
their aggrepgnte capital on the same date was ‘$1.425.000 and
their surplus $458.615. Now, {f this new system Is to be a
Protection to the banks or if it {s to be a burden to them. in
either case let them pay for the one or the other in a proper
proportion. The bill should be amended to have the agsessment
made on the capital and surplus both. :

' " BANK RESEKRVES,

" The reserve requirements should be reduced immediately
to 20 per cent for all reserve banka. That would help the
banks to meet the demands of the country banks for a retutn
of their funds. As the bill is, the reserve banks would simul-
tnoeously be compelled to press collections—first. In order to
meet the demands froin the country banks for thelir reserves::
secand, to subscribe for stock in Federal reserve banks; and,
third, to tranafer a part of thelr own reserves to the latter.
The period of adjustment should be more graduated and the
reserve requirements reduced. Sinc¢e the banks have absolute
eontrol of the distribution of money to borrowers, they should
not be prevented from loaning at times and in places when and
where the money Is needed. The formative period of adjust-
ment to the requirements of this bill wounld prevent that unless
amendments are made.
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“ CAPITAL CAN NOT BE BIMULTANEOUSLY PROVIDED FOR 12 FEDERAL RF-
BERVE BANKS, WHICH MIGHT RESULT IN THRIR BECOMING ONE CENTRAL
RANK.

“On page 8 the Glass bill provides for not less than 12 Fed-
eral reserve banks with capital equal to 20 per cent of the
capital stock of the banks subscribing, and for one-fourth to be
paid in cash, and also that no Federal reserve bank shall begin
business until $5.000,000 has been pald in. Since the Federal
reserve banks would be started by the national banks alone, as
they alone would be forced to join, they, with an aggregate
capital stock of less than $1,100,000,000, even if they should all
Joln, couid not start 12 I'ederal reserve banks ou a § per ceut
assessment with eich a paid-in capital of $5,000.000, as the bill
requires. Furthermore, it would be impossible to equalize to
approximately equal the capital in all districts. It is necessary,
therefore, to amend on page 8. The bill would serve the country
better by making the stock of the Federal reserve banks equal
to 8 per cent of the unimpaired combined capital stock and
surplus of the subscribing banks and permit them to begin
business when $1.000.,000 is paid In. Under the provisions of
the bill the Federnl reserve board may name the 12 Federnl
reserve districts and the cities for their banks. The city of
New York should and of course would be named as one of the
12. Chicago would be another. The influence of the moneyed
Interests could easily prevent all of the districts except New
York City from completing the organization unlegs the provision
forcing banks to become members is held constitutional, which
is somewhat questionable. The larger banks would have to
-Join in order to have capital enough for 12 reserve banks. The
Iarger banks are contrelled by stockholders who support the
Wall Street system. Anyone who has investigated the inflpence
of that gystem knows that its Influence in a e¢ase of this kind
would be all powerful. The New York district under that condi-
tion might complete its orgunization and the rest drop out by
default. Then there would be one central bank ocontrolled by
Wall Street stockholders. The Federal reserve board would
have some {nfluence, but not sufficient to help the general public
out of the difficulty that would arise from such a condition. It
is not within the power of the Federal reserve board to complete
a single organization if the banks do not affirinatively act.

' * INCREASE AND DECREASE OF CAPITAL BTOCK,

“ 8ections 5 and 6 provide that when banks reduce their capi-
tal, or dissolve, or become insolvent, the Federnl reserve bank
ghall pay therefor & sum equal to their cash-pald subscriptions
on shareg surrendered. In times of panic or financial stress



this provision would weaken the Federal reserve banks. The
banks holding the stock could dissolve, reduce their capitnl
stock, or go Into insolvency, thus not ouly avoiding the whole
or & part of the respousibllity to carry the Federa) resorve
banks through finencial storms, but actually thereby reenforce
their individual holdings by reducing thoee of the eral re-
serve banks. This should be so amonded that payment for
shares surrendered would be made at such time as the Federal
reserve board from tme ¢ time provides. No solvent bank
should be permitted to wurrender its stock at a period when in
the opinion of the Federa! reserve board the general public -
terests, ot account of finandal stringency, require the Federal
reserve banks to have all thedr resources available to meet the
more general! demand.

" SMALL BARKKS SHOULD BE ADMITTED.

" The second paragraph of section 10 should be amended 80 as
to provide that no bank should be excluded from becoming a
member bank of » Federal reserve bank because of the amount
of its capital stock, go long as its capital stock and surplus re-
mained unimpaired, if in every other respect such bank was
qualified. The welfare of the whole people requires the thrift
of every community. The small communities are as essential
a8 the large ones, and their banks should receive the same treat-
ment as those of the larger clitltes

" FORRIGN AGENCIES,

“ The last paragraph of section 15 should be amended &0 as
to prevent instead of permit Federal reserve banks opening ac-
oounts or establishing agencies In foreign countries. Since ft in
. proposed by this bill to turn over to the Federal reserve .
the Naton's funds, we should not entangle them by
permitting the Federal reserve -banks to establish agencies (n
foreign countries for speculation. The foreign banks author-
ired by section 28 of the Glass bill would attend to foreign
buainess.

¢ GOVERXMENT DEPOSITS.

“It may be questionable whether it is constitutional 4o de- .
posit Government funds {n the banks except in consequence of
Appropriations made by law. Funds that have not been appro-
priated must remain in the Treasury. Bubdivision 7 of section

.8, article 1, reads: /
‘“ No money shall be dra from the Treasury but in consequence of
appropriations made by law; and a rﬂmlur statement and eccount of
c

the receipts and expenditures of all public mouey shall be published from
time to time.
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“ It may be that any funds that have actually been appropri-
ated can legally be deposited in the banks. However, passing
that question, the adoption of a policy to continually keep on
deposit all the public funds in the banks s at least doubtful.
The bankers claim that the money is being taken out of business
to pay the Government demands and should be deposited In the
banks {n order to pass back Into business. If its doing 80 were
confined to legitimate business and did not enter into speculat-
Ing and gambling, there would be more virtue in the claim.

“A concrete {llustration exists at the present time to show the
effect of the use of the public funds. The first $10.000,000 that

.the present Secretary of the Treasury deposited in the summer

R

(1913) in the banks on 2 per cent interest basls probably did no
good, becnuse it wus immediately absorbed by Wall Street and
used to exploit the people. The bank statements show that it
quickly gravitated to Wall Street. I do not make the statement
In criticism of the Secretary. It did not happen to be a good
time to make the deposit. On the other hand. the later and
larger deposits being made by the Secretary of the Treasury in
the banks In the South and West come at an opportune time.
It will help to move the crops and to steady conditions and pre-
vent financial stringency.

* The undesirablility of keeping all the public funds on deposit
in the banks all the time 18, T think, manifest. At certain pe-
rtods there is a great demand for money ‘o move crops. Wlen

have been moved the demand for money weakens and It
:i?;ee up in the banks. The banks loan it out then at lower rtes
of Interest. The speculators have tanken ndvautnge of those
conditious In the past yeanrs to reduce the price of farm products
when the fariners sell their crops. They hold the money tight
then, but when the farmers buy what they require the specu-
lators would have the money market easy 8o as to make the
farmers pay high prices. In that way the speculators hLnve
practically fixed prices. When the former sells he I8 compelled
to take the ptice the speculator offers; when the farmer buys
he gives the price the speculator demands. That {s8 one of the
troubles with the present system, and this ulass bill does not
furnish a suffictent remedy.

“ If the banks are given all the public funds at all times, as
the Glass bill provides, there will be times when they will not be
in demand for legltimate commercial business. They will then
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be loaned to the speculators, who will exploit the people. Then
when the demands of legitimate trade come again the money
market will become tight. The farmer, the merchant, the manu-
facturer, and others will be compelled to compete with the
speculators to borrow money. The interest rates will be raised.
There will be no place then to give relief like that at the present
time belng extended to some sections of the country by the Sec-
retary of the Treasury. The discovery that such relief can be
given has come too late, for we will hardly have more than
a sample of its effect until the Glass bill will become a law and
will take the public funds and place them where they will be
available to speculators in competition with legitimate commerce,
It may be contended by those favoring the blll that the banks
can secure Government note issues at any time they wish. That
Is true if the Federal reserve board would approve, as very likely
it would if the public interest required, but that is a protection
available to the banks alone. They may apply if they wish, but
neither the Federal reserve board nor the public at large could
force such an application to be made. The banks are In the
business solely for profit. It is for their interest to keep the
rates of i{nterest as high as they can, and it will make no differ-
ence how much the public may be in need of more money, the
banks will make no-application for Government note issuesa till
such time as the public I8 willing to pay a larger profit than
the banks can make without. The banks can bring out the note
{ssueg If they wish, but no one else can.

‘ NOTR ISSUES MADE ASSET CURBENCY.

“For more than a half century the money loaners have
ridiculed the issue of United States currency based on the credit
of all the people. Now they ask the United States to issue notes
on the credit of the people, but not for the people nor In their
interest. Instead It is proposed to organize the private banks
into 12 or more special corporations and Issue this currency on
the security of notes, bills of exchange, acceptances, Government,
State, and munlcipal bonds. In other words, it is to be a form
of asset currency supported by the Government but given to
special Interests to be vested by Congress with full and com-
plete authority to scalp from the people and generally exploit
them.



“ By section 7 {n this blll the Government is to divide the
profits that the Federal reserve banks get out of the people;
that 1s, the Government Is to print and engrave currency for
these private corporations and give them the monopoly of loan-
ing It, and whatever they are able to force the people to pay
for the use of It such proceeds, after the corporatiens have first
taken out the expenses and 8 per cent profit for themselves, the
eﬁess will be divided between these coporations and the Gov-
erament. Consldering section 7 in connection ‘with the note
{ssues which the Government s supposed to charge for, and
also In connection with the charge to be made upon Govern-
ment deposits, thls sectlon 7 establishes a viclous principle.
Upon the note issue as well as the Government deposits, the
pollcy of making a reasonable charge can not be reasonably
questioned. That is clearly within the Government right as
well as a fair policy, but this section goes further, and provides
that after the speclal private corporations to which Govern-
mment note issues and Government deposits have been furnished
and a proper charge made, that after these corporations have
gotten out of the people a reasonable return, that is § per cent
as fixed by the bill, then whatever in additlon to that that can
be extorted from the people the Government will divide with
the banks.

““No one other consideration In connectlon with the business
dealings of the people with each other Is so Important as the
money and credit system. The authority for the money, as well
as the support of credit, depends for its stabllity on the Gov-
ernwent. In the extension of the advantages sought to be de-
rived from the use of money and a practical use of credit the
power of the Government ¢ absolutely essentlal. Any proper
conslderatlons by Congress of thls subject are necessarlly na-
tional in their scope.

“It 1s the acme of absurdity for Congress to place betyveen
the people and the Government Itself an agency In the absolute
coutrol of the distributlon of money and the use of credit that
would be valueless without the guaranty of the Goverument,
and yet that le the ldentical thing that has been done by Con-
gress, and the Glass bill emphasizes the absurdity,

" Why should Congress place a controlling agency, employed
for private galn, between the people and the Government of the
United States? That Is what has been done tg giving to the
banke the excluslve privilege of the use of the Government
credit. Why is it proposed that the banker should take the
merchants’, the manufacturors’, and other notes, as well as
the bonds of towns, villages, citles, States, and even the Na-
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tion’s bonds, to the Government and. get currency, and at the

same time refuse the producers themselves, the makers of those
notes and obligations, an equal privilege? The absurdity of the
Government glving away Its own credit to corporations to ex~
ploit the people is incomprehensible. The bankers are not to
blame. Congress {s to blame for giving away the people’s rights
and bestowing them upon the banks.

‘It Is true that Congress possesses the authority and has the
power to strip the banks of their exclusive monopoly, but the
most of us have not the courage, and therefore we have the ab-
surdity of the Congress of the Unlted States giving to special
‘Interests the Government credit—the credit of the people—
thereby forcing the people to berrow at exorbitant rates of in-
terest the very money that their own Government issues on
their own credit. The flat of the Government Is stamped upon
the coins and the currency and then given to special Interests
and used as a means to pauperize the people. If the exclusive
privilege were not given to the banks, then they would become
the people’s natural agents, but with the exclusive monopoly
they become the people’s masters.

‘ The notes, bills of exchange, acceptances, bonds, etc., are the
limited currency of those giving them—Ilimited in its circulation
by the credit that one or more persons are willing to give to it.
By this Glass bill it Is proposed to give the credit of the Gov-
ernment to these and create an endless chain by means of which
the Government is to manufacture asset cufrency for the banks.

“GOVERNMENT FURNINHES CAPITAL,

“ The Glass blll proposes to deposit all the Government funds
in the banks. In the past the funds have been approximately
$250,000,000 and the sum Increases with the growth of Govern-
ment business. Of this first sum of the people’s own money to
be taken from the Unlted States Treasury the banks may loan
to the people two-thirds and keep one-third in reserve. hey
will get the people’s notes, bonds, and so forth, for approxi-
mately $165,000,000. Then, under section 17 of the Glass blll,
they will be allowed to take these notes and bonds to the United
States Treasury and deposit them and get United States currency.
This currency they will take out and loan to the people and get
an additional supply of notes and bonds. In the meantime they
will have collected a lot of interest on the first installment, and,
_with that reloaned to the people, they take all the notes and
bonds they get and come back to the United States Treasury
for another supply of United States currency, and, as previ-
ously, they run out again and reloan that currency to the peo-
ple, and now again they have still more interest collected from
the people which they will have reloaned, so they add that and
come back to the United States for still another supply of cur-
rency. If it were only the Treasury funds they were to have it
would be hampered some by the reserve required to be back of
the note issues, but they also get the deposits from member
banks and can do the same with those.
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“Thus we see that the speclally created Interests which tiie
Glass bill proposes to make will get the funds In the United
States Treasury and a large part of the indlvidual deposita of
the people, loan them out to thelr owners, the people, get the
people’'s notes and bonds drawing interest, and keep re-turning
over and over, again and agaln, for United States currency to
loan. Thus it is to continue *‘ world without end,’ the people
encumbered without end. It is to be a never-cuding pulley, with
boxes attached, leading from the banks lito the Treasury of
the Unlited States, taking into the boxes the people’s money,
bringing it out from the Treasury of the peopld and (nto the
banks, to be loaned to the people themselves at a price to be {n
the exclusive control of the banks. The Glass biil proposes to
protect the Individual bank that rediscounts with the Federal
reserve from exorbltant interest rates, but none but member
banks can apply, and the bill gives no indlvidual borrower any
protection as against an unreasonable charge of interest by the
bank. .

“In accordance with the legislative and executive pollcy, and
upheld by judlclal decrees, running through thelr otficla acts,
to be found In statutes, department orders, and judiclal decrees,
the people have been given Into bondage. In less than 100 years
the expense of adminlstering the Investment of the money that
this Glass blll alone authorizes to be tnken by the banks out
of the United States Treasury, plus the compounding ot {nterast,
at the rates that banks charge and collect from the people,
would absorb the equal of every dollar's worth of property now
In existence and still leave a deflclency on which to declare the
people bankrupt. I challenge any honest person to compute the
cost to the people. If he does, he mush admit the truth of the
statement, A somewhat simillar process to that which this
bill makes possible for the pyramlding of loans from the use of
currency authorized totbe glv«lm' to (ﬁho g&nk-t ba: oxlutbed for n
long time by the use of Jeposits and credits for loans ba n
bank accounts, and we ‘are pul:lg now in the high N't.gg ﬁ"
ing partly because of that practice. A vast majority of the
people have no property, but live from band to mouth on the
little part they get from the results of their dally toil. The
rest is absorbed to pay the toll that the Government practically
provides for the banking and other special interests.
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“ THE ABSORBING POWBR OF LNDIVIDUAL FORTUNRS,

“By reason of the policy followed by the legislative and
executive departments, and supported by the judicial, there are
severa! individuals tn theee United States, each of whose for-
tunes are now large endugh so that 8 per cent annual interest
compounded. as is the custom, computed for 100 years, would
furnish the owners with all the luxuries and extravagances of
life. such as the familles of the wealthy usually indulge, and.
in addition, enuble them and thelr successors to thelr fortunes
to absorb the equal of the whole wealth now existing in this
country. There are more than a thousand others who {n twos,
threes, fours, fives, and sixes could do the. same thing. They
are all lerying a tax, burden, or whatever you wish to call it
on us every day of our lives. .

“It is a fact that any and all the legislation that has been
advocated by the polltical leaders will have mightly little inflo-
ence In solving the cost of living. It is not in the tariff bill, nor
fs it In the currency bill. It will not come out of a bil] that
comes out of secret meetings and closed caucuses. There can
be only one purpose for doors being closed to the public, and
that is to whip subservient Members into supporting something
that does not give the people that to which they are really
entitled. This Glass bill is an example of that. Thoee who
provide us with bread and butter and with the clothes that we
put on our backs and the shelter for our bodles are the last to
be served. These, who are the source and very basis for the
supply of life's necessities, are deferred to a future period. while
the Glass bill that we are called on to enact continves the ays-
tem which gives to special interests s monopoly control of the
distribution of money. Those who toll must support {t and
muhppenl to these special interests and,pay them the tol] for
its . with not one word 4n the entire bil} placing a limit on
that toll.

“It is generally pretended that the reason the money supply
{8 out of proper commercial adjustment at certain periods is
because of the extra demand for the movement of the crops.
It is true that there is a farmer's demand. but the trouble with
the reformers is that they do not intend to give the farmer
the remedy. The farmer is put off till the last. His rural
credit system can walt. The speculating Interests are to be
first supplied with funds to speculate on the farmer’s products.
This bill {in on~ of its sections ig expressly against the farmer.
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It offers a sop ln BeCUION £U DY permilling We LHUUVLAI DBUKS LW
loan on improved farms for nine months, which would be of
little. if any. value to a farmer. The farmer. unless in deaperate
straits, would be foolish to mortgage his farm for so short a
period, but section 17 of the bill discredits the farmer’s note by
refusing to permitit to be used as security for Unlted Btates cur-
rency. but allows most other kinds of paper to be taken. There
{a nothing better than a note secured by a farm mortgage.
Farm-mortgage notes should be accepted the same as mer-
chants' notes and others when they have the same pertod to run
before maturity. A large amount of farm-mortgage notes are
coming due within 60 and 120~days all the time; that is, a farm
mortgage, after it has run to within a perlod of 60 or 120
days of waturity, it makes no difference how long it was made
for originally. even If 10 years. {8 as good as any other short-
time note, and the blll should be amended to take such notes.

“ While I regret it, I .am not surprised that the President
might advocate a bill that he could not possibly have had time
to study. for his multifarious duties make it impossible for him
to give detall study to these matters, but Members of Congress
have tlme and are not excusable for submitting a bill o weak
in {ts value to the public. It may be better than what we have
now in practice. but the people hre entitled to a bill ‘worth 100
cents on the dollar. -

“ Varfous other amendments of lesser {mportance could be
made to the Glass bill. fmproving it, to which I ghall not call
attention in this report, rather leaving them to be consgidered
on the floor of the House. In muggesting the amendments thnat
I have. it is not with the futention of.approving the bill even 14
the amendmente are adopted. The nmendmenta would improve
the bill, and with them (n I.could vote for the bill when all
things possible had first been done to adopt a good btll.

“ The Glass bill is unfitted to an adjustment of the greatest
finnncinl problems that now confrout the people for solutlon.
1f it were to be amended 8o as to meet the necessities of the
present times, even the title would bave to be stricken out, an-

other substituted, all the sections rewritten, and there would
be nothing laft to resemble the original.



" XKEW LBOIBLATION AND KOT PATCHWORE 18 NKEEDED. ’ '

Congress was called Into extra session to legialate with &
view to reduce the cost of living. AN honest pet)‘pilg nrust ::om-
mend the purpose. Earnest efforts have been and still are being
made to accowmplish that result, but on acconunt of pecullar par-
tisan practices and false rules for the government of Cougress,
for which mea and not parties are at fauit, Congress does not
have presented to it in form to vote on imeasures suited to the
people’'s moat urgent needs. Becret committee meetings and
pecret caucuses frame bills, bind and gag the atteunding Mem-
bers, and by a system of evading record votes on sepnrate ln-
portant provisions, prevent the passage of legisiation that would
result In a substantlal reduction of the cost of living.

“ Unless some sudden change takes place in the government
of Congress that i{s not apparent at this time nothing that is
bere being done will reduce materially the cost of living to
those who earn it by their dally work. The reason why may
be easily understood by anyone who will earefully stody the
conditions. Buch a study will reveal to anyone the leading
cause for the high cost of living. When one understands those
be will know that the two bilis which by the rules governing
Congress are permitted to be acted upon will not accoamplish
the result demanded. . .

“In the hopes that the people, as well as their repreeenta-
tives in Oongress, may give this moset serious matter attention
urlyenouhhochamtbommotmlmmmdmmemn
better turn, 1 have labored to point out a few things that must
be done if we wounld give the people any material relief. I am
not given sufMcient time to state ell the facts that I in
this report. I have no greater capacity than other M exs,
but I have put in the time to investigate carefully the condi-
tions. I have gone out among the people and seen the rich and
poor in actual operation In business and work and bave studied
them there as well as in their homes. 1 bave had enoygh ex-
perience in various ways to enable me to understand quite
well why it is that a few people are now getting all the wealth
that results from the labor of people generally, and what lIs
more important, I know at the power of the few to out-
rageously extort from thg people generally can be prevented.



£Oor une ymorimmauon orx y memier wao nag ol DRAQ uire w
make the Investigation ?gr himself and -whe wishes to study
the subject further from my viewpoint and ®o.informs me I
will furnish a book which I have just published on Banking
and Currency and the Money Trust, and also & speech which
I delivered In the House August 2. 1012

Y eTHE LOWRR COST OF LIVING AND ITS RELATION 0O MONEY AND CREDIT

AND TO INTEREST, DIVIDENDS, RENTS, AND PROFITS.

‘“ We must have food, clothes, and sheiter, and require the
instruments with which to ply our dally work. These are the
prime necessities, and are made asvallable only as the product
of labor. They determine the initial cost in Hving. When the
means of the individual units in our social order—that is, of
the people—are safeguarded and kept uneucumbered while they
provide thelr prime necessities, their gecuring benefits from the
social order In excess of such prime reguirements will be as-
sured as a consequence. A few concrete illustrations will make
that clear.

“ It must be kept in mind that the Government of the United
States and of the several Stntes has established a policy sup-
ported by general practice, by statutes, and the decrees of courts
that the owners of property are legally entitled to a rate of In-
terest or dividends or profit return that In and of itself eacum-
bers all people. The people must have the. use of the property
or the products from its use, and therefore are compelled to
pay the interest. The power of its enormous burden I show in the
following Interest table compiled by a former Librarian of Con-
gress. This table shows the growth of $1 by compounding
interest In the manner of the banks. Ope dollar loaned for 100
years would grow as follows:

Interest at—
6 per cent per annum would amount to__________ $340
8 per cent per Annum would amount to_————____ 2,203
10 per cent per annum would amount tO— .- 18, 808
12 per cent per annum would amount to— .. 84, 075
18 per cent per annum would amount tO- e 15, 148. 007
24 per cent per snnum would amount to_ ... 2,561, 798, 404

“ 1 ghall cite a few individual cases from which Members of
Congress can easily determine thnt not only on paper and in
theory is the Government supporting a policy of pauperizing
the people, but it is actually pauperizing them by its support of
this practice. Use the table above, and from (t the tremendous
power of interest and dividends to oppress the plnin producers
may be seen. The individunl fortunes are stacked up agalnst
the people’s dally energy, so that frow the products of their toil
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the Interest, dividends, and rents must be pald. It means that
dend capital is stacked up agalnst human life so as to make
humanity subservlient to so-called ‘ vested rights,’ by law privi-
leged to take an extortionate toll for the use of substance which
has been produced by the people’s own toll. That is the encum-
bLrance to which I referred as belng directly and indirectly
reapousible for the high cost of llving. No blll that would prop-
grly deal with this problem has been permitted by the so-called
lenders’ In this Congress to get a fair hearlng. On the con-
trary, the ‘leaders’ have appropriated the public commlttea
rooms and the Halls of Congress as well, corralled subservient
Members, locked the doors to keep the other Members and tho
public out, and produced bills that Members have been coerced
to support under the gulse of harmony In a party.

“The following cases to which the table of Interest may be
applled Is {lluminating:

“From the testimony glven by George F. Baker, president
of the First Natfonal Bank of New York City, before the com-
inittee appointed to Investigate the Money Trust we learn that
the operations of a single bank produced In 6O years profits
equnl to $S86,000,000, or 172 thines its original capltal. If that
bank continues to do business and I8 allowed to plle up profits
fn. that geometrical progression It alone, on an orlginal Invest-
ment of $500,000, in less than 100 years would have the power
to extort from the people more than the equal value of all the
existing property In the United States, and that bank Is but
one of the 30,000 banks operating on an uneconoimlc system.,

*“The capltal stock of the national banks alone, in 1012, was
$1,048,012,680. The dividends pald for the year ending June
30, 1912, avernged 11.66 per cent, which was In additlion to the
accumulation of a lIarge surplus. Golng at that rate, com-
pounded as the banks do, they would have the equal of the
entire present valuation of the country absorbed in less than 50
years aud would have the surplus from year to year to do any-
thing they wish with. These dividends are over and anbove all
the expenses, which Include pay for the clerks and high salaries
for the oficers connected with the banks. That is not all;, the
bank officlals have unusual opportunities, and most of them do
speculate in various ways, and In tHe aggregate they get greater
profits from deals that make no return to the banks than the
actual dividends declared. What I have nawmed Includes the
nationnl banks alone. There are more than twice as many
other banks, loan and trust companles of the different kinds.
The=e do about twlice-as much business as the natlonal banks.
That Is just one great interest, the banking nnd financial.
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“There are the rallways, the steel and iron companlies, the
oll compnnles, the coal companies, the telegraph and telephone
and numerous other companles, besldes a thousand or more
grgat Individual fortunes, that concentrate Into very limlited:
coutrol the principal part of the active capltal In the country,
This I8 held on one slde by the so-called capltalists, protected
by the ‘vested rights doctrine,’ which means law, that enables
them to extort from the people In what are called dividends,
lnterest, rents, and profits, an amount that, as shown by the
Interest table glven before, Is absolutely sure to keep the cost
of living high and to keep the peoplo working to support that
system. By that system any person who can get a few thou-
saand dollars can llve In Idleness or as a spendthrift on the
interest that the working people of this country are forced to
pay.

" Mcembers of Congress are Intelligent. What I have alreandy
stated 1s sufficlent to show any Intelligent person that our
-breseut system 18 a fraud on the people. No intelligent, self-
respecting people can long tolerate a governinental system which
by its established and expressed policy places an unnecessary
burden on the citizenship. I shall not multiply the examples
showing the Injustices created by the pollcy of government,
A word to the wlise is sufliclent. Ta others It would be hopeless
to plle up examplem .

" WE REQUIRM TO LIBEDATEN THE PEOFLE FROM EXCESEIVE [NTEAEST.

" Under the Glass bill the amount of money that would be ex-
cluslvely withiu the control of the banks within a few months
nfter Its becoming a law would be Incrensed. The bankers’
powers to collect iuterest would be conslderably augmented.
It I8 on that uccount that the Gluss LIl does not provide a
remedy to weet the people’s greatest necessity,

*‘Lhero I8 but one way to meet the financinl necessitics of the
people, aud that Is to have the Government support all the 890«
Dle (n whatever useful Industry they may be engaged. The QY-
crument must withdraw from the banks the exclusive monopoly
control of financing the people and give to avery legitimate and
hecessary eonterprise (mpartial governmental support. It (s
abmsolutely necessary to an independent ple that the Govern.
ment should stand ready to do that. Then the bankers, seeing
that they no longer have an exclusive monopoly, would axerclse
the office of nn agency Instead of holding the hand of mastery.™
~ With that purpose In view, and to pave the way for very early
permanent rellef to the people, I offer the following amendments
to the Glass bl :



“ Strlke out the title of the Glass bill and substitute the fol-
lowing for Iits title:

“A bill to amend the national banking laws, to provide a revenue
system 3{ which the Government taxing powers shall be represented
by United States currency drawn on the people of the United Btates to
be disbursed through the governmental agencies ouhnpgroprlatlon- by
Congress for services rendered or to be rendered ¢ (overnment, to
inaugurate, develop, and malintaln an American financial polley and
currency system which wlill liquidate and cmantmul(yj abolish debt,
Natlonal, Htate, and municipal, and put the publiec an rivate enter.
prises, Industries, and cxchanges upon a sound economle basls, and

remove the power of private interests to monopolize the mediums of
exchgnn. and for other purposes.

“Also strlke out all of the Glass bill following the enacting
clause, except sectlonsa 20, 28, and 29, and renumber sald sections
80 as to be numbered sectlons 18, 19, and 20, respectively, and

In lleu of the part thus struck out Insert after the enacting
clause the following:

‘“ FISCAL DEPABRTMENT.

" 8ecriox 1, That there Is hereby estabLlished a new fiscal depart-
ment of the United States as an adjunct to and within the jurisdiction
of the Treasury Department of the United Btates. The board of sald
fiscal department shall consist of eight memberss This number shall
include the Becretary of the Treasury, who shall be member ex officlo.
but without voting power except as specifically in this act provided
and seven others, nonpartisan, to be selected by-the President, by and
with the advice and consent of the Benate, and whose term of office
shall be for 10 years: Provided, That In naming the first board one
shall be named for 2 years, one for 4 years, one for 6 years, one for
8 years, and three for 10 years, and always subject to removal by and
with the consent of the Henate. The salaries of the seven members
thus np'gglnted shall be fixed by Congress annually in the appropriation
bills. e Becretary of the Treasury shall be the chalrman of said
board and shall select a first and second vice chalrman, who shall, In
the order named, preside at meetings in the absence of the Beeretary of
the Treasury. The Secretary of the Trcasury shall have no vote cxcept
{n case of A tle vote, when he may vote to hreak the tlc. Five membern
shall coastitute a quorum, The seven members on the board appointed
by the President and confirmed by the Benate shall devote thelr entire
tl’me to the busineas of the fiscal department and do the principal part
of the work in order to establish In practical worklnt order a new
fiscnl department: that sald board shall have authority to employ such
assistance and {ncur such expenses as may be necoulr{‘ in the per-
formance of thelr duties, and for such purpose there s hersdby appro-
priated $100,000, or so much thereof as may be necessary, to be paid
out of the mone&u In the Treasury not otherwise appropriated upon
vouchers approved by the Secrctary of the Treasury.
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TUNIIEY HIATES CURRENCY,

“ 8ec. 2. That In ald ot Congress In pursuance of the power conferred
Ly the Constitution upon Congress to coln money and regulate the
value thereof the fiscal department Is hereby authorized to issue a new
United States currency, which shall be in the form of public-nervice
certificates, and these shall state upon thelr face In substance that the
bearer has vrlormed & public service of the value stated In the cer-
tilcate, that each separately Is lIssued and clrculated for value re-
celved under the Provlnlom of this act, and the rame shall be the
lawful money of the United States and shall be receivable at par for
all debts, dues, and demands, public and private, within the jurisdic-
tjon of the Unlted Stutes, created after the passage of this act: that
the same shall be lprlnted and cngraved bg the Burcau of Printing and
Enﬁravlnf from plates and dies devised by the fiscal department, and
shall be Issued from time to time In such quantities and {n such de-
nomlinations as the public Interests require, and In all cnses, except
where otherwise provided {n this act, shall first be plnced In clrcula-
tlon by belng carned In publlic service of the Qovernment or In the
lurply of some material needed for Qovernment use, and then for ita
full par value, and shall not after returning to the Governmcnt be
agaln relssued or circulated except for a llke purpose.

‘" DISTRIBUTION OF UNITED STATES CCRRBNCT,

“ 8eC. 3. That to carry out the upPro riations made by Congress the
fiscal department shall {ssue the Unlited States currcncy authorized by
this act to the various departments of Government for all publie pur-
ses that require or may require the expenditure of publlie funds,
hat when funds have been appropriated by Congress and the Unlted
States currency Is lssued to cover such appropriations the fiscal depart-
ment, for the convenlence in the transaction of business through the
Government disbursing agoncies, m deposit such currency, as well as
checks, drafts, and other rccelpts of the Goverument, In natlional and
other banks, or in posatal savings banks, for checking accounts, but
banks shall not be uired to pay Interest on such accounts. Deposita
of checks, drafts, and other evldences of dues to the (Government may
be made In the banks, but otherwise thé United Btates currency only
shall be deposited {n the banks by the Government, which curronc
when so deposited shall be held as a specific fund to special depasit, bu
checks and drafts and other evidences of dyes to the Government depos-
{ted by the Government shall not Lo distinguished from or have an
privileges or preference over other deposits of lndlvldunluf whether prl.
vate or otherwise, In the same banks, No deposits shall be made in
banks for the purpose of creatlng aurplus therein, but marely to faclli-
tate the transaction of public husiness. The banks shall, s0o long as
there remains a credit to the Government's general account, pay checks
drawn by the Jovernmont agencles out of the general account, and the
use of the special deposits of Unlted States currency in payment of such
checks {a hereby prohiblted until the general account shall have bLesn
exhausted, in whfch case payment may be made out of the s=pecial

deposit. " CANCELLATION OF RXISTING CURRRXCY,

L4 and after the age of this act all United Btates
ot "%u‘rn?:'.t ﬂo‘? and ver ceovtificates, an nanutlﬂnnh notes
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terms are payable in some other form of money but while
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tlncatu are hersby repealed. 'I‘hnt when ;old or silver becomes the

perty ot thn Unlte Btates their legal-tender quali except as Qlo
lubcldlar ulred for circulatory purposes for change, shall
ceane &n ao be rescrved for use in the redemption of onutnndlng
obllgatlona and for use and in ald of interstate excha 3
Government lb Il in any way be lntereltad That the gcal epart-
ment may P ase zold from time to time at the mnrkeuble value, If
necessary, for elther of sald purposes, and also when, in its judgmen
the national debt can thereby the better and the sooner be extinguish
and except as authorized by this act, tho United Btatel lhl" recelve
gold for coinage only, the purpose being sol eg to a x the governmentsl
:ump of welight an 'fineness to such coins, but all coiny 80 made after
ium& of this .act shall have no legal tender quality. A charge

un to the cost ot colnln the same shall be made,” which coin shall
torthwﬂh be removed oover it may have been colned for, and no
department of Govemment shall hereafter give storage facliities to
any gold bullion er colns not belonglng to the Unlted tes and shall
issue no more gold or silver certificates.

‘“ 8£C. 5. That on and after three years from ttre passage of this act
a storage chnv equal to the cost of maintaining the same shall be
cha and collected oo al]l gold and silver held against outstanding
certificates, it being the ultimate purposs and policy of this aect to
remove the Government flat from metals and reduce mew: o thedir
commercial commodity value,

“AID 70 THE STATES,

‘“8ec. 6. That all Btates of the Unlon whosee luu now or hereafter
confer upon them, or their executlive or other Btate functionary, tho
power to berrow money on the credit of the Btate or to Tn arantee
obluzatlonl and debts of their counties, towns, horoughs, villages, citf

nicipalities, school dlntrlctt, or pol‘tlcal divisions for 191( Just an

red publlc use, anply to the Becratary of th reasury to
aecure loans of Unlted teg currency for the pu u of defraying
the current expenses of th tate or any of its pollitical subdlvisions
aforesald for which the people of the Btate or po ltlcal division afore-
sald are taxcd. 'The Becrefary of the Treasury shall certify to Con-
gress as often as practical, not less than once anpually at the be-
ginning of each session and oftener when practical, an abstract of
such applications and the detalls so far as Pucticable n regard thereto
to the end that Congress may In fits dlscretion appropriate United



Btates currenc(y jn such sUMS &S IT UL UESL LUL LUE UBT UL BULL OLaLo
or States applying therefor, and to be lomned by the Federal Govern-
ment to the Htates only., Before any such loans shall be made the
fiscal department shall recommend uniform rules apd regulations, so
that Congress m:{ pot discriminate or allow dlscriminations the
fiscal department In making such loans, and shall prevent the Btates,
in the vse of the funds secured, from allowlng any discrimination in
the administration of the system. ‘Buch proposed rules and tions
shall provide for a uniform expenditure by the Btates, »0 t the
iasue of United Btates currency and the volume ghall conform to th
demands of business, publle privats, avo alike redundancy
insuficiency, and provide that no Btats pay out sald currency
secured from the Federal Govmm&umt for the full fte&:ﬂne of the
same in service to the public for pud for which people are
annually taxed, so that the curreacy may returned in the t of
such taxes throufh the usual chodl: and before uhy.csta shall be
extended a loan {t shall establish and submit to the 1 department
the ruies by which It would be governed in the expenditure, which
P res must be satisfactory to ‘the fiscal department. All rules and
regulations thus pro shall be referred to Congress for such action
as Congress may adopt.

«“8rcC. 7. That the charge for loans to the Btates and the manner of
guaranty by the States and the form of guaranty to Insure the proper
expenditure of the same shall be adopted b the fiscal department and
shall In every resgect be uniform to the Btates and subject to review
and confirmation by the Benate.

“ NATIONAL PUBLIC ‘WORKS AXD IMPROVEMENTS.

“ gec. 8. That the fiscal department shall devise a plan whereby Con-
ﬁress may be gulded in the enacting of legislation to authorize the
scal department to establish a system of national public workes and
improvements adapted at all times to fve {mmediate rellief to all con-
ested labor conditions within the territorial jurisdiction of the United
gtntes and render available all surplus labor and insure against en-
forced ldleness and the ills incident thereto Ly means of the inherent
powers of the Government to establish justice and promote the general
welfare, and shail report such plans and the outlines of a policy to
Congress with recommendations, .

‘“ AlD TO THE AGRICULTURAL AND HORTICULTURAL INTERESTS.

“ grc. . That the fiscal department shall proceed wth all reasonable
expedition to communicate and cooperate with the authorized repre-
scntatives, organized and unorganized, of the agricultural and horti-
cultural Interests of the Natlon, with a view to the adoption of a
plan and policy of systematlzlnf the productlon, storage, transportation
and distribution of agricultural and horticultural products, to the en
that both the producers and consumers of such products may have com-
plete ecmancipation from the present extortions of speculators and ma-
nlpulators in these products and of organized and trustified storage, ele.
vator, and transportation combinations now monopolizing the same and
controlling and manlipulating the Prlces of such products both to the
?mdncen and consumers, and shall, if practical, propose such an ex-
enston and enlargement of the postal savings u{s em and, If need be,
tncreased issue of United Btates currency in ald thereol as will provide
(or a & m of Government loans to owners and operators of improved
agricultural apd horticultural lands, upon euch terms as will ampl
insure the repayment of such loans, at a rate of intercst not to ex
4 per cent, payshie eemlannually. Buch Interest shall be reduced to a



nomingl Interest barely mﬁikl t to relmburse the Treasury as soon a
the mational ?ib m‘n oxt Iuh's: and such plan shall be nponca
to Congress w recommendations, .

“"GOYERNMENT LOANS TO WAGE BARNERS,

Y Byc, 10. That the Plul department shall proceed with all reasonable
tion to communicate and cooperate with the orgatised unf} une.
ornnuﬁ 5:“ carners to consider and devise & plan and policy for a
tem vernment loans to vu{; sarners gt the lowrt rate of inter.
eom{‘nw& with the cost and mﬂty of the service, which loans
enable them to provide homes o!fcndent of real-estato speculs.

re with an adjunct and department age and salary advatuces to
protect wage and nlual gortorl tom the overcharge made by

loan ncles. These plans sh ¢ submitted to Congress with recom.
mendations.

‘“AID TO MANUPACTURING INDUNTRIES,

' B2C. 11. That the fiscal department shall proceed witi®all reason-
able ul)edltlon to an inquiry into the conditions of the manufacturlin
industries of staple products in the United Btates and Territories wit
& view to ascertaln the state of snch Industries and devise plans for
theugnnnguuon of & policy to ald and assist such of those manufac-

able and disposed to extricate themselves from existing monopolies,

which glm- shall involve a system of Government loans and advances

to such manufacturing interests as are able insure the repa nt

wltll_xuthgflgegt r“lte of gfctgreslt con‘il:ltlantu:tt,t: the cost mtf, e In.
e service, w

%‘fm gecommendnuonl. plans ‘ reported to Congress

g "IN oEYRRAL, o
KC. 12, That It shall by the 4 of the fiscal department to
Investigate into the nnnnelll'eondltrgl of all l'ﬂtlmngu industry,
work, and enterprise of whatsosver character, the pursuits apd re-
sults of which, under PN condlt} promote the general wel.-

» and asce wha pm or %luu, any, can be contrived for
their aid by oxtend%onrnmen oans. to them or such of them
(1] ng:ln aid. The department shall report to Congress from
time time thereon with recommenda .

* 8xC. 13, That the fiscal de t in its admintistration sball take
notice of eConomic fact t p‘mt.:{’ the Government for a°
service to the Government involves a oollection from the of
an equal amount plus the expense of collection, and that the issue
of Unfited Btates currency in payment of Government expenses creates
a d on the part of the people equal to the currency required
to be returnod to the Government in cancellation of taxes or dues;
rnd further, that economic priva enterprise (elimina specu-
ation) for the production of commodities or the rendering of services
for the use of others le:itlmutea involves the return of commodities
or services of equal value, whether the same is accomplished by di-
rection or {ndirection, and that whenever actual commodities or
services are not immediately or directly exchanged In a canceliation
of the respective obllgauon‘;inthen & credit representative is neces-

PERY N |

sary, and so far as possible, & practies]l sense, when applied to the
affairs of the people as they exist, e obligations of credit should
be liquidated without the rden of a greater charge than s con-
sistent with the cost and integrity of an honest and just system.
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Therefore in- the supply of United Btatee currenc aranteed b
the it of the poopgo es a medium of exchange, c“:olnmc to bz
laced circulation should conform to the needs of commerce, avold-

allke both redundancy and {insufficiency, and with that as the
urpose the fiscal department shall make estimates and report to
ongress, for under e Constitution no money shall be drawn from
the Treasury but in consequence of appropriations made by law.

‘“ AUTHORIZING XATIONAL BANKS TO BOREOW RESERVES.

“8xc. 14. That the national-bank act is hereby amended so as to
permit mational banks to borrew. from their own r-unba“t&y complying
with the provisions of this on. That any national having Its
capital and surplus untm may npﬂy to the fiscal department to

w from {ts cash reesrves maintalned In {ts own vaults, he
20 8 ing shall set forth in Jdetalled description the securities it
propoaees depoait with e fiscal department for the loan, which
socurities shall be of the same character as is by law and practice now
‘required or as mn{ be hereafter required for the deposit of Government
funds in banks. If In the opinlon of the fiscal department the publle
interests require the extension of any such loan or loans, the same shall
be authorized by sald department to the extent it deems wise; but
before a bank authorized to borrow from Its reserves shall be allowed
to do so its smecuritles shall be apProved and deposited with the fiscal
department in such amounts as the flscal department shall demand,
and the bank or banks having complied with all the rules and regula-
tions of the fiscal department, on order from sald department, ere
shall be transmitted from the nearest subtreasury to the bank or banks
to which such authority is extended United Btates currency to the
extent of the amount authorized to be borrowed from the regserves, and
the bank shall -Pecmcall retain the United Btates currency thus re-
celved in its vauits, and then may loan or pay to Ilts depositors or pay
{ts other obligations from its other cash reserves held In its vaults to
the extent anthorized, .and shall substitute the United Btates currency
thus paild out- to be kept as reserves and for the benefit of the bank's
creditors to the extent of the actual amount of the reserves that have
been borrowed and paid out by the bank, as hereln authorized.  Any
bank thus borrowlng shall pay interest to the filscal department on thc
amount of United States currency loaned to It under the provisions of
mection at a rate which shall not be In excess of 4 per cent per
num for the first three months, which rate shall be increased there-
after monthly at the rate of 1 per cent per apnum for each additiopal
month until pajd, but subject to the fiscal department requiring the
payment when in its opinfon the public interests require It. For the
special purpose of cmylng out the provisions of this sectlon snd the
following section there is hereby appropriated, In addition to all other
sums appropriated by thls act, the sum of h.bOOUOOOOO of United
States currency, authorized by this act to be specifically retalned by
the fiscal de artment for sal purpose, and to be aspecifically retained
by the fiscal department for sald purpose, and to be printed and
engraved In advance in such amounts only as are necessary to insure a
lngc‘lency immediately when required. .

‘' STATE BANKS.

- ¢« gpc. 15. That from and after the passage of this act any bank or
banking essoclation or trust company organized or Ibncorporated by
special law of any State, or organized under the general laws of any
tate, or of the Qultod hum, and whose capital and surplus is un-
{mpaired, may make epplication to the fiscal department for the right



to borrow from lts cash reserves maintained (» its ownr vauite ou com-
plyiog with this act and the rules and regulations of the fiacal depart-
ment: Procided, That the same shall be consistent with the laws of
the State under which such bank or trust company Is organized: And
provided further, That a majority of the stockhol in the bank or
trust comgnny of such applicants shall sign In writing their coosent
with the fizcal department to bring the banks so a&ﬂ{‘:nz within the
lawe, rules, and r lations tm‘m'm national ban securing sueh
loans, except that no bank be refused the vileges and ad-
vanta In regard to such loune on account of (he amount of its
caplital and surplus so | an the same remains unimpajred. All such
hanks having complied the sroﬂdonl named s be* entitied to
like privileges sccorded te aat! banks. :

* The substance of what I offer In amendment above Is em-
bodled in a bill “hat I introduced August 8, 1918. Sections 14
and 15 provide for an emergency currency that would absolutely
relieve the banks of difficuity to furnish funds to move the
crops. and would save the Natlon from the burden of establish
ing another retinue of officlals for 12 or more central banks,
such as the Glass bill provides. With these amendments that
I offer enacted Into law, the many economic evils now existing
in our soclal conditions would directly cease. Furthermore, the
bankers would then be instrumental In carrying out the great
reform. Once thelr exclusive privilege and monopoly I8 taken
from them, we shall have the benefit without the burden of
their practical dealings.

“The blll that I have offered as a substitute for the Glass
bill has all the elements of a complete system, and would reach
its perfection through the work of the board of the fiscal depart-
ment, which board would give all Its time to that purpose.
It would not discard the present system, but would require it
to stnnd on its own merits. If the old system would respond
to the demands of freedom In trade, that system would continue
In use, but if it failed, the new system would respoud. The
fssue of currency would be sclentifically regulated to meet the
demnnds of trade. It would be controlled by the Government
instend of by tHe banka. While this Is not a party question, the
following plank in the Progressive Party platform states the
correct principle:

“*The Iasue of currency is fufldamentally & Government function and
the system should have as basic principles soundness and elasticity.
The control should be lodged with the vernment and should be pro-
tected from the domination or manipuiatiorn by Wall Street or any
special Interest.
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' QOLD STANDARD REGPOKRSIBLE FOR MANY OF THE SOCIAL BVILS, .

“It will be objected to my bIll that it discredits the gold
standfird. It is difficult to remove a prejudice such as that
existing In favor of the gold standard.

“On March 14, 1910, after an adroit campalgn carried on by
the specianl Interests covering & counsiderable perliod, Congress
passed an act which called for the permanent establilshment of
the go-called * gold basis' for all of our money, 8ince then there
havB been new Inventions made for mining gold which make
the avallable amount more plentiful, with the result that the
* gold basis’® |s puzzling the Money Trust. But there is a still
further compllcation, and that is that the people are becoming
famillar with the fallacy of the ‘gold standnrd’ and they are
becoming dissatisfled In proportion to thelr understanding of its
bad effects,

‘“The dollar {s worth less now than It was In 1000; that Is, 1t
will buy less. That fact, particularly, does not satisfy the
creditor class. They have had enormous Interest returns, but
they have lost a part of that advantage because of the deprecla-
tion of the purchasing power of the dollar. To a greater or less
extent all of the people are dissatisfled with it, many for selfish
reasons, and they only desire a remedy to be adopted which
will help them alone, but there are fewer of these than there are
of those who seek a reform which will better the conditions
of all,

“We have seen many comments in the press lately In regard
to a plan devised by Prof. Irving Flsher, of Yale Unlversity.
Mr. Flsher (s no doubt an honesat and earnest worker who 1s
trying to reform the gold standard, He has arrived at the in-
evitable conclusion that every capable student must fnally
adopt, and that s that the present gold standard !s not the
standard by whlich we can secure honest monay.

“ Prof. Fisher has given a moat thorough analysis of the pto-
duction and supply of gold and shown quite extensively the
effect of Its preaent usge ns a money standard upon the prices of
commoditics. I have given below n synopsla of his plan ns
stated In the Boston Naws Bureau of December 28, 1912, It ia
as follows:

“ Prof, Fisher Is one of the most dutinf\mhad ‘economlists in thig
:guntrtyl. lf Pot llluhtlho wogld Mu. ;:lg;nlntnt practical and not merely

eoretica ork a we .
‘n > de lolcct truu mocnhn the desira-

i e MR s i fouy

ardlzation would.be ocntod by imerecasing or d



sggd ballion constituting the ultimsate dollar in sueh @ way that the

lar shal) always e same average composite of other things
‘ Every dollar |nb‘grcnjltlon derives prac lcall'y ltro value or o
[

chasing power from the goid bulllon with which It fs Mmtercon :
KEvery dollar is now (ngrcontrovemble with 25.8 grains of gold &

lion (nine-tenths fine), and Is theref
bulllon is worth ) erefore worth whatever this amount of

“ The very principle of intercontrovertibility with gold Bulllon whieks
we now employ couid be used to maintain {he proposed standardizeqd
doliar. The etnment would buy and sell gold bulllon just as ¢
does at preeent, but not at an artl lly and immutably fized price.

At present the gold miner sells hils gold to mint, recelving gl
tn (ug) gold certificates for each 23.8 grsins of gold, while on the
other haod the jeweler or exporter buys gold of the (Jovernment, guy-
Ing $1 of certificates for evers 25.8 grains of M. By thue standiog
ready to elther buy or sell gold on theee terms {$1 for 8ﬁnlnn) the
Government maintains exa pa;tbtg of value between the doliar and the

gl?‘gnun of gold. Thus the grains of gold bulllon is the virtual

‘*“ The same mechanism could evidently be employed to keep the dollar
?qngntlle;: :g illloro or less thanm 286.8 grains of gold, s deelded uponm
ro me.

*“ The change In the virtual dollae (balllon weight of gold (ntercon-
trovertible with the doliar) would bs made perfodieally, ot once a
mouth, not by guesswork or at :ug'body’l discretion, hut according to
a&n exact criterion. This exact criterion s found io the now famliliar
‘index number,” which tells us whether the xeveral level of price ls,
at any time, higher or lower than It waa T{nz. if In any month the
index number was 1 per ceat above par, the virtual dol would be
{ncreased 1 per cemt. Thus the 4otlar wogld de ‘ compensated’® for the

loss in the h power { : Inereasin
number of gpr:lrgs‘:igéh ﬂm:?‘ly‘t.::hmu: afuﬁ’.m e ' tbo

“ Prof. Fisher has performed & great service to his country
and to the world hy dlscrediting the gold standard so convinc-
ingly. When & man of his prominence and abllity has the cour-
age to state his bellefs, the more timld of those holding like
views, of which there are many, ought to take an active part
In supporting the indictiment of the gold standard. N

“ While the professor has clearly indlicted the gold standard
and couclusively shown that it is a falre one, 1 do not agree
with the remedy that he proposes. Instend of proposing to
abandon gold as a standard and relegating it to its natural
placa among the articles of commerce, ho advocates {ts reform
and would still retaln it as a standard by making the welght
of the dollar variable and determining its valuae from time to
time according to a commodities index. The professor {s surely
correct In his assumption that commodities have actual value
worth considering in connection with the estabitshment of n
true exchange system based upon. the sctual value of services
and commodities.” It is to be regretted that Prof. Fisher hag
complicated the conclusions he arrives at by continulng to con-
slder the gold standard entitled to any greater recoguition
than I8 accredited to commmodities in general. After proviug (tsg
falsity he should have suggested the abandounment of the gold
standard.

by



“1f we were compelled to change the weight of the dollar
monthly, quarterly, or even annually, as we would have to (o
with a commodity dollar, {f we tried to keep (t of the same
purchasing power all of the time, It woull give us more troub'e
than we now have in changing the tariff schedules: but while
Prof. Fisher hus performed a world service in belng Instrumentnl
in giving general publicity to the fnlsity of the gold standnrd,
that publicity Is pushed by the influence of seifish interests, be-
cause they are pleased with the remedy he proposes. If he had
not proposed to standardize the gold dollavr, his proof that It
Is not an honest measure of value would have recelved no pub-
Uecity greater than he himself and his frieuds and & few others
could glve to it. It would have been ridiculed If he had not
proposed a remedy that suited the interests, for the mouey
sharks demand some measure that {s favorable to them and not
falr to the people. They have always sought to make the world
belleve the gold standard to be sacred and, therefore, thnt the
people were bound to support {t, no matter how much It wronged
them. These selfish intorests have simply seized on this pro-
posed remedy, which I belleve Prof. Fisher to have erroneously
suggested without his having given as much thought to the
remedy as he had to the facts which conclusively prove gold
to be a false money standard.

“It may seem strunge to somne people that thls remedy sug-
geasted by Prof. Fisher should be ndvertised all over the world
now, but there is nothing strange about it, fur the all-powerful
Money Trust Interests are quick to observe auything that might
be mado use of by them, and {mmedintaly upon Its appearnice
they selzed upon the Idea of stundurdizing the gold dollar and
were instrumental (n having the planundvertlsmle&: order, It

salble, to Induce the pevple to accept It as a remedy,

PO Ittny not be generally realized by the people that this s n
critical pariod in the establishment of governmental pollicles, but
the intereats are eapecially alart to that fact, Everything is be-
ing done to make the people accept some worthloss makeshift,
and in some cases actually harmful, ad-called ‘' remedies,’ which,
if accepted, will delay the adoption of real substantial remedles



untll another gencration shnll cuter publle life. It is Lecenuse
of that fuact thnt I fear the Glass LI mny delny a true vemedy.
Slmultaneously, in all countries where they bnve the gold stand-
and—nnd that {s {n most countrles, and in the others equnlly
unjust standards are uscd—articles were published which wero
substantinlly the snme tn substance as the following, which wns
published fu n Wasbington paper on April 12, 1013:
" 70 ABK INTERNATIONAL GOLD-DOLLAR AGHNLLAMENT,

‘“One of tho fentures of the proposed currency legisintion which wlll
be cousldered by Congress Is the Inltiation of a movemcent for an Inter-
natlonal agrecmnent for the purpose of preventing the depreclation of
tho gold dollar.

* Buch nctlon has been suggested LY cminent cconomliats. It s
widely held that the cpormous Increase In gold supply and the conse-
quent depreclation of the gold dollar Is the real couse of the bigh cost
of living and high prices.

“ Democratlc leaders, cy}pcclally Benntor OwnyN, cbalrmen of Dnnking
and Currency, .feel that {f the cost of llving Is to be reduced the gold
situntion must Le taken Into account. ,

“Not all of the articles appearing In the press directly dis-
cuss the gold standard, but many of them are adroltly written
in order to lmpress the reader and prepare hlin to recclive the
informatlon that the gold dolinr is not now a good standard,
but further designed to mnke the reader come to a wrong con-
clusion on the question of a remedy. When the first balf of an
argunment s true, unless the reader I8 very cnreful it goes {nr
townrd making him believe that the second bhalf is also (rue,
and that is frequently the case even when the coucluslions are
wbolly crroneour, as long as the muaterinl is adroitly handled.
That is where the danger comes in the dlscussion of the gold
standard from the side of the special interests nlone. Innu-
meruble nrticles are now published, in fact the plan is system-
atically advertised for that very purpese. But there are other
articles which are written and published In good falth, and In
these there is no iutention to deceive. An article was publighed
in Colller's Weekly, also on the date of April 12, 1013, which I

uolce:
a “TOF DISCOURAGEMENT OF TIIRIFT.

“The people of the United Btates bavecenow eaved up well over a
hundred Elll ons, as measured by current mouvey stnndncrde. The aggre-

nte is amanezlng, and, while the amount per cnl)lta Is not large, noth.
ng llke It was ever known ULefore In any country. ‘This snvln{: takes
on many formse—the largest, of course, Leing In the rearing of children,
which shows {tself In the stendy locrense In the value of land. The
next {3 ownership of enormous amounts of securltics of rallwany and in-
“dustrinl companies and the llke. ‘Then probably comes life Insurance.
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values goes to much less than one-half of the population, even In theory,
and n comparatively small number of people get the benefit which ls
made up of the efforts of all. The Inrger amount of the securlties out-
standing represents a more or less fixed vajue. Tle elghteen billlions
of Insurance in farce Ig of nbsolutely tixed value. While these securities
aud Insurance obllgntionr were belng crented the relative worth of the
dollar has been rapldly declining. ‘The forebanded folk who saved and
lonned this money get for It an average return of less than § per cent,
and If they received bLack the prlnclpul now it would buy of land or
foud one-third less than 12 or 15 years ago, T'bls is o savage penalizing
of thrift. We belleve that events wlll soon focus pullic attention upon
this serious problem. The procedure of the Insurance companles, which
in part I8 enforced by law, Ir of speclal jnterest. The companles col-
lect above $G00,000,000 annunlly from policybolders, and from this loan
largely on long-time notes. 'They act simply as money Lrokers, but with
this effect, that with the rapid depreclatlon of the currency in the last
16 years, they are now returning to thelr policyholders, on death claims
or matured pollicies, relatively far less than the average amount of
money which the pollcyholders bave pald In, Roughly speaking, the
pollvylmlder has Leen paylog in $1 LIS he will get back G6C-cent pleces.
Theoretically, the compounding of the Interest oun premlums ought to
pay the companles' expenses and yleld the yollcyhol crs a profit on the
average payment. In polnt of fnct, with the extravagance of the comn-
panies and the decline in the purchiaslng power of the dolinr, there Is
a serlous loss, ‘T'his Is not asg It should be. A remedy mlgh{ lle in n
rndical change of Investment., A larger part of the insurance money is
lonned directly or indirectly oo lavnd. Actual ownership of the land
ought to be ns safe as loans, and, If gold Inflatlon Is to contlnue, more
protitable. It Is something to think about,

** Surely Colller's states the truth when it says that It Is some-
thing to think about. We bhave Indeed been buncoed long
enough—so long that we ought to think about it serlously. It
Is up to Congress right now.

‘I belleve that the remedy Is necessarily twofold: First, and
concurrent with the establishment of a new system, the old
system should be so amended that sowme of its most serlous ad-
ministrative defects would be diminished. It should then serve
as a vehicle for carrying out the equitable relations and oblign-
tions already existing as a result of the legltimate buslucss
based upon it.

" Second, an entlirely new system should be lanstituted, which
would be founded upon the natural demunds of commerce and
trade and divorced from personul favor or property preference.
This new system shouwld be the basis for the establishment of a
permanently solld and equitable meauns of exchauge.

“Iu order to completely accomplish the latter we will have
%o cense monctizing gold. But that prohibition would not pre-
vent, nor should se desire to prevent, the use of gold as 0 means
of exchange. The Governmeut, on beiug pald the cost of stamp-
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I, Y PIOPReTLY BULINE (0C WUOIRBE (O GUiniiey ol noy  coui-
modity of commerce umd let It pnrs fn exchunge on n baris of
its own Intrinsle value. Anyoue who demnuds mwore than thnt
privilege for the use of a mectal or other commodity Is inten-
tlonnlly unfair to the rest of us, or Iguornut. In most cnses it
Is because the persons nccept scemiug foets wiltbout actunlly
understanding the counditions which surround them. If the
owner of gold, sllver, or other commodity desires to pay the
Government the expenre of the operation, there ueed be no ob-
Jection. To so Btamp gold and maoke it legnl tender is sliply
to decrcase the value of our labor, and of our property—If wo
have any—unless we also possess gold enough to offset, which
most of us do not. .

“The owners of gold clalm that it has an intrinsic value
which mnkes it the wost practicable commodity to use as money.
Beenuse of Its small bulk it I8 a convenlent commodity to ship
and store. But It can be used as n means of exchange without
making it legnl tender. The Government could still stamp its
welght and fineness, and then It could be exchanged in the snme
way that it now is If it renlly Is intrlnsically worth what they
say. If it is not, then it should be exchanged for only what It
I8 worth. When the owners of gold ask anything more, they,
in effect, admit that it becomes more valunble with the legnl-
{ender privilege than without. They would not demand it if
that were not true. It can not be made legal tender except by
governmental act. A governmental nct is the nct of the people,
and there is no reason why the people should stamp gold or any
other commodity that belongs to indlviduais with a speclal
privilege. This results in a tnx against {hemselves. Let gold
be weighed and tested and glven credit only for whatt it =,
Existing colus will retain their legal tender while in clrculation,
but when the Government nequires any such, thelr legal-tender
character should be removed. and after that bullion should be
stamped with its welght and quality and should become an
article of commerce standing on its own merits.

“1f the owuers of gold are correct In thelr statement that
gold circulates on its intrinsic value, Instend of partly on that
and partly on the additional value it acquires by reason of the
demand created by the legal-tender stoamp, it 18 uscless for them
to ask that it be made legnl tender, and if gold is not commer-
clally worth what it cjrculates for as legnl tender, then the
owners are unjust in asking the public to support the value
added {o gold by the Government stamp. Let them take which-
ever slde of the proposition they wish. In the one case the
legal-tender quality would Le ugeless. In the other it would be
a burden placed upon the public nud supported for the beuveflt of
the owners of gold. '
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“To ceasc monetizing gold or metal is to drop a practice long
indulged in for the benefit of the money loaners. The people
bave become accustomed to paying them for the credit sup-
ported by themselves. I can not say that it can be entirely
stopped. There are many practices that injure the pecople gen-
erally, but are nevertheless followed. I simply call attentlon to
certain facts that can not be successfully disputed. I know,
and so does any carcful student know, whether he admits it or
not, that the fact that the Government stamps legal-tender privi-
leges on gold creates an Increased and artificinl demand for It,
and consequently a merchantable value that I8 very much in
excess of what it would be If the gold did not have impressed
upon it this legal-tender privilege. It now partulkes of the char-
acter of monopoly. Every additlonal cent of credit given to It
. above Intrinsic worth as an arcticle of commerce, by reason of
the Government's stainping It legal tender, I8 first extorted from
the people’s own credlt, next accumulated In the form of so-
called ‘capital,’ and after that becomes the basls for charging
them compound luterest for generatlons—perpetunlly—if they
shall not emancipate themeselves by an abandonment of this
false practice. As far as the principle 18 concerned, there Is no
difference between the Government stamplng gold as legul
tender and glving the owner the advantage of {ts increased
value, and the samé stamplng process belng applied to plain
paper. .

‘‘Under the present practice all value In excess of what gold
fs actually worth as an ordinary article of commerce is flat
credit added to it by the people. If the snme stomp were nflixed
to paper, it would all be flat. It Is simply n question of degrec,
and nelther can be extended to the Individual as a free privilege
without robbing the people of all that I1s ndded by thelr credit.

““The whole problem slmply reduces Itself to a question of
how long will the people submit to remaining fndustrial sinves
to the system. The gold owners ridicule flat greenbackers, yot
they themselves are flatists, If they are not, why do they
object to gold clsculating on its own comwercinl merits? Why
do they wish to coin it with any other designation than Its
welght and fineness and why force the people to take It as
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legal tender? They are inconsistent in claiming a special priv-
ilege for gold. If gold Is worth all they claim for It, it needs
no extra function. 1If, on the other hand, it is not able to
retain Its present relative value without being legal tender,
then that s positive proof that It should not be mnde legal
tender. In the one case it |s unnecessary; in the other case
it Is unjust. The Government will have to cense monetizlog
gold or any other wmetal as soon as the people generally realize
its present imposition on them."

“You may sny that some losses would be suffered in a read-
justment. That will, of course, be admitted, but the losses
would not begin to equal those that are continually taking place
now. The excessive interest and expense of malntenance resuit-
Ing from the use of the false system under which we operate is
so great that, notwithstanding all of the modern luventions
that bave immensely increased the people’s productive energy,
most .of us fall to secure the ordinary advantages that are due
from this civilization to every honest, Industrious person. 'The
interest, dividend, and rent charges alone, cempounded as they
are now, are absolutely sure to keep the greutest number of
people in want and many in misery.

“I1 do not say demonetize gold. I sliply say cease to
monetize it. Coin no more wmetal with the legal-tender charac-
ter attacbed except that required for small change. Qur gold
wlill circulate In- forelgn markets on Its welght and quality
equally well without the legal-tender privilege ag long as for-
cigners will use it for their legal tender. Gold will do that
as an article of commerce, and foreign natious may couvert [t
into their own legal tender if they llke, but any uantion that
uses gold as legal tender after n great Natlon like our own
ceages to do so will be adding additionnl burdens to the present
burdens of its people. Whatever gold we have in excess of
whnt we need for the sciences and arts we can dispose of for
such articles of commerce a8 we actually require, and it will
be that much to our advantage as ngainst the present practice
of hoardiug it. We have more gold than any other nation,
and if we cense to monetize it the other nations will soon do
the same. The common Intelligence of the people generully
has reached a polnt where they ought to tnke the lend In for-
warding a plan which wlill prove the use of any commodlity as
lezal teuder to be a fallacy and result in the eventunl dlscon.
tinuance of such n practice. America should lead In doing thlis.
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S4TL U3 LUUIIUED 0 Cuuciele orm we enect wnt toe luoney
loaners' dollars (which, by the way, nre the dollars that we
use) have on the cost of things—naud when I sny cost [ menn
the expenditure in human toll necessary to acqulre the neces-
sogled, convenlences, advantages, and luxurles appropriate to
hkman lite. I shall not burden anyone with detnlled flgures,
hecause n mere statement will ratisfy those who are sutliclently
Interested to study the present practices In the light of thelr
own observation and experlence. I have exnmined the table
of prices of varlous staple articles for a perliod coverlug 443
Years and have come to the conclusion that the nmouey lonners’
dollar 13 not a mensure fitted to the requirements of a people do-
siring equitable relations with ench other. Itlig simply a ganmbling
dollar, nnd prices are regulated by a manipulation of It Instead
of by the intrinsle value the commodities posscss ns articles of
necessity. ‘The people who are engnged {n useful occupations
producing commodities or serving other demnands of soclety are
prevented from making the untural Interchange of their prod-
ucts and services, because of the Injection Into thelr commerce
of n fake currency and banking system, by the use of which
rpeculators and financlers, so called, are nble to plllage on all
thd cxchanges, The system bullt up by these plilagers 18 an
unnatural and unjust one.

‘“It often happens that the nggregate value In money of a
large quantity of a useful commodlity will command less tn ono
yeur than that which a smaller qunutity brought inanother year.
- Who, for [ustance, will clalmn that 3.000.000,000 hushels of wheat
(supposing that to be the world's crop) Is worth less In the ag-
gregute for food and seed than 2,700,000.000 bushels, other
things belng equal, except money, which seldom 18?7 No vne
clafmg that 3.000.000.000 bushels of whent are netually worth logs
than 2,700.000.000. It 1s u fuct, however, that the lcsser quan-
tity will often sell for ns much, nud sometimes more, than the
Inrger quantlty. A difference o€ 10 conts a bushel wll aecom-
plishy that result, {f the 3,000,000,000 sold for %0 cents and the
2,700.000.000 sold for $1. [llustrative of that fact, lot me quote
the followlng from the Suturduy Evening Post of March 16,
1913: “ TIIM VICIQUA CIRCLEL

*“\Vao harvested bumPer crops lndt year, you remember. May whent
at Chicaxgo s warth 10 cents a bushel leas than a yeur ago; corn and
oats about 1 cents less, Yet commodity prices, as a whole, have de-
clined seurcely ut all, ‘Uhe Index number, which compounds the price
of many lv;ulrm: netlcele, Is nlmost as high ug ever, whicrh means tho
cost of llving 1s still about at the top uoteh,
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brings higher prices: while wheat went down. lron and steel nrodiers
weng-np. What you saved on four vou lost on the pan 'ttoeetga ;O?tu?r?
And Wall Street ‘echoes with complaints that Investors, spurred on by
bigher cost of living, nre demanding more Intrrest trercby ralsing the
cost of manufacturing and transportntlon. This higher cost must ke

offset by higher prices, to overcome whi )
more interest. p ch Investors must demand ati')

" Meonwhile labor, 80 to spenk, chnsrs ity own tall, demanding hich
wages, which result {n higher prices thnt ennsume the Incrrnsed wncswc—t
which naturally induces a demand for stiil higher wnges that result In
still higher prices.

“Every farmer knows that a difference of 10 cents a bushel
between the price a commodlty brings in one yenr and the price
it brings a different yenr i{s not uncommon, but the rallwnys
charge full price for shipping every bushel, nnd the Inrger the
crop the more they get. while the farmer must han'lle the adldl-
tlonal whent and get less for It. A farmer hnving the equivalent
of 300 bushels of wheat to =ell In a year when crops nre gener-
ally nbundant expects to receive a little less per bushel than he
would recelve per bushel for 270 bushels ju a year when crons
were not nbundnat, but he does not expect to glve away the 30
bushels difference hecause he has more whent than the yeur
before. If thnt were to be the result, it wonld pay him, from
his own Individual financlal standpoint, to burn up n part of his
crop when it was abundant. In fact. the cotton farmers of tho
South started to do that a few years ngo twhen there w8
large crop and the price was very low.  [f the crelit of the
people had been coined lnto thelr own money fnstend of into the
money lonner's money, no thought of so destructive a nature
would ever have occurred to the cotton growers or to any other
producer of commodities.

“There should be no legnl tender other thnn that Issued by the
Government. and no I[ndividual ougzht to be oble to oblanin It
without glving its equivalent In return. If such were the caxe
the problem of Interest (as a disturbing factor) would cenze,
and a new era would dawn upon the worlll. The present dilll-
cult problems created by our arblitrary nnd ridiculous banking
and currency system would then give place to natural relectlon.
I use the term “natural’sclection” In Its sclentific seuse, lLie-
cause we can not run the Government in the iuterest of the
people unless wwe follow the supreme lnwa that will uuquestion-
ably govern in the end. When we do there will be no chinking
up of the system by the arbLitrary acts of the finaneinl kinay,
for they are but a product of the nrbltrary and nonuntoral
practices that the peaple have fnllen Into the hnhit of nxing a9
a means of conducting thelr business; nor will the mnjority of
men be paying penaltics In the form of overwork, worry. il
dlscourngement.
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| “The bankers have a true systemn of clenring exchnnues, A\«
an example of that, T call attentlon to the fact thut fn 1011
'there wns cleared through the 140 clearing-houso nsdochitlns
$£02.420.120.002, Thelr scheme is a good one for tnking cnre of
the exchanges of the country, and {t helpa the country ns inng
as we have not a better one. DBy Its use only $47.80 of netinl
cash was required In order to handle each $£1.000.000 (of checks
on the bunks) that passea through the clenring houses. Rt
unfortunntely €or us, the fces the hankers charge (or puttineg
our own credit on thelr books, hefore we nre even enublinl to
draw checks, 13 30 grent that the people generally nre over-
burdened by reason of it. .

‘* Of course these exchanges should go on wherever they serve
the genernl welfare, and since we ourselves have not provihlel
a better method we are under obligntions to the bhankers for
having honored and made current and wmerchantable vur own
credit. But since these exchanges relate to our bhusiness nid
are used dlrectly by most of us at some time, nnd Indirectly by
all of us all of the time, we should establlsh a system that w!ll
give us the least costly service. The main thing for us to o I
to eltminate most of the Interest charges nnd make It practienble
for the human famlily to thrive by Industry by having hudustry
avallable to all people who wish to be nnd are hulustelons,
That does not menn that the banks should be supevsedeit by
new exchange agents, but it does mean that the banlks shpmlid
be required to ndjust to a new system that will cost the people
less. [t menng nlgo that there would be fewer banka, bheeanee
under any econotnle system of exchange there would be no more
necessity for several banks n celtfes of lea than ten or twenty
thousand people than there would he noneed for several jost
offices n townsg of that salze,

“Tet us tnke up the discusslon from still nnother viewnolut in
order that no one shall possibly misunderstand. Money as s -h
{s not a thing of prime unecessity. It 1a merely a convenlenco
which ennbles us to make auch exchanges ns we may wish with-
out the cuinhersome landling of property.

“The banks have taught us to use checka tnstend of the ne-
taal money, and It {3 true that they cash these, but, as we oh-
gerved before, we cau not draw checks uuntll wo have arrunged

with our banker, and In order to make thnt arrangement, unlers
we hnve the reg) money, we must pay blin intereet at n rato thnt
makes the grentest number of wmen poor and o few enormously
rich. TLe fact that the baukers cau mnke exchnpges that rep-
rerent hundreds of LHons of dolinrs aununlly, when, as a mnt-
ter of fuel, thero never was ot any one tline ag much nm
£1.700.000.000 1 all of the banks combined, nud of the money they
do actunlly bold, which 18 approximately $1,500.000,000, two-
thirds or more Is lying dead fn thelr vaults as reserves nnd is

uever urced,
13



" We are under obligntions to the banke for teaching us this
economy in the use of money and credit. But, after all, as we
observed before, the credit Is supported and mnlutained by the
recources of the people nnd the dully appliention of thelr cnergy.
The bavks have sinply filled the oftice of mnking 1t current and
merchanlable.  We do not owe thant tribute to the bankorn, and.
thankivg (hem for the guod thint they bave done, but for which

“they bave been overpald, we are now prepared as a people in
our untlonal capacity to pass the necessury luws aud to perform
the governwentnl function lafd down by the Coustitution, *'To
coln money and regulute the value thereof' (and ‘ of forelgn coln’
when used In our country) fn bLebalf of all the people of these
United States. We should profit by the example of the banks
ln copylug somewbat after some parts of the gystem they bave
ured for making exchanger, but as a Governwent we ougbt to
furulsh the advantage to all of the people on equality and with
the leust expense practicable. The Government cun do whnt
the bankr are dolug and save to the people as much as the
banks muke In excessive dividends, besides the stlll greater
profits that are mnde on speculation on the side.

“The Government shall ‘coln money nund repulate the vanlue
thercof.” That is the constitutional provision. The great specinl
interests have been sticklers for following the Counstlitution
whenever it has Llocked the way to the people's progress if that
might in any way Interfere with the practice of the interests,
but whenever the speclal interests find It to their advantnge to
follow any practice profituble to them, the fact that such prac-
tice may be In contravention of the Constitution and the laws
does not In the least embarrass or hinder thew, as long as the
people do not [nvoke the law. When the people do, every pos-
sible dilatory tactic is resorted to by the Interests to delay com-
pllance. The consequence has been that the Coustitution hos
often been used as an instrument to preveut the people from
euforcing their rights.

** Sound money ' will be the song thnt wlill be sung to you by
every advocate of the specinl Interests. I huave shown. and
they have already stated and proved, that whnt they have In
the past called ‘eound moncy ' is not 'sound.” By dolng that
they aid me. By that adwission they disclose the fact, and It is
a fact, that they have defrauded all of the people by thelr so-
called ‘sound money.” Thelr kind of sound money has eunbled
them to become weanlthy and Independent, but it bas prevented
the people gencerally from dolng what they have a right to do.
and should have-done, nnmely, retained the frults of thelr own
labor. :
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“The kind of exchange that we should use iIs the kind thnt
anybody who has value to give can get without paylng usury,
That kind wlill be the sound money of the people—the honest
money. Those who wish gold may bave it—there will be noth-
ing to prevent thelr buying It. We. the people, on thelr pre-
seuting it, will stamp its welght and fineness for anyone who
wlill pay the cost of doing so. We will do that to Insure to the
people who wish the gold the amount the Qovernment stamp
certifies that there is in any given plece of wetal. That is
honest, and to do anything more Is dishonest to the people, but
the Government could not say that it was legul tender and
thereby give it a special quality that it did not possess In itself.
We can do the same with any cowmmodity that it is practicable
to use as a thing of exchange. The dewand for commodltles
of all kinds will be in proportion to the service they may render
to the people, and no one should compinin when nbsolute Justlico
is to be doue. As a consequence the (Government would create
no more ‘commodity * money elther for Itself or for the people,
because It would not only be unjust to do so but unnecessary
and ridiculous. When anyoune wishes commodities let them buy
them as such.

* Everybody knows that we must have mouey, and now the
question arise3 as to what kind it shall be, ‘Honest wmoney,’
of course, lustend of what we Lave now and are told Is * sounl
money," whereas fn truth it Is the opposite of * honest woney,'
and should have been named accordingly, We want n kind of
money the buring and selling propertics of which remnlu re-
spectively constant. In otber words, we want a kind of mouey
that will buy the exact equivalent of what It cost us to get {t.
We waunt the kind of money that serves the samne oflice among

the people In their commercial and socinl relntions with ench
olher as the drnfte and clecke merve In the buslness tranrnce
tlona entered futo by the baonkers. Wo do not fntend that tho
bankers shall have a better syrtem for themeelves {nn we bnve
for ourrelves. We expect to pny thore whore duty it will be to
belp mnke the exchanges. The bankers will be nble to give ns
effective and valuable service {u thir other up-to-dnte syeten
a8 they have glven us beretofere, but the pnst service ling heen
allorether too expeusive and therefore not sufficlently effective.
We have no prejudice to vent upon the bnnkers. As the system
stands they serve the people, generally, the best they can.
There are nlways, of course, n few lsolated exceptions, Ilut
the time for us to do for ourselves what the bnnkers are doing
for themseclves Is here and now. nnd we rhould hnsten to adopt
o rystem of exchnnge under which it will cosrt the people no
more to make thelr commercial exchanges bhetween ench ofher
thnn it costs the banks to make exchanges Letween the bankers
and thelr cash customers. It is Just ns shinple for us ns it is
for them, and we have the indieputabie right. We owe it to
oursclves, to our children, nnd to all pos‘erity to have an efll-
clent, scif-sustaining, and efloctive eystem.



; AUT RVIC are e vovernmient.  ‘lherefore the Government
iahmnld. as the Constitution provides, reguinte the value of
;moncy. There {8 no other renl soverelgn power. becnuse all
‘authorlty emnanates from the people. Money is the menns of
exchange amoug all people. Ite regulntion is absolutely a gov-
erumental function, and the Government has no nntural in-
herent power thnt enables it to Impart to money any other
ggomrty or quality than that of making it the angent of ex-

ange. ’-,

* Congress is not Justified In passing an act that does got do
complete jurtice to all. Merely to improve a false old system,
but still leave It in operation. to continunlly force a sacrifice
of the people's very life encrgles, is criminal. The Glass bill is
a living picture of the deplorable effects of the trearonnble
caucus gystem and.the gag rules by means of which a few lead-
ers confrol legisintion. As a result the outrngeous policy of
extorling usury from the people to pay monopoly {8 to be con-
tinued. It is not concelvable that the Members of this House,
if freed from the caucus gag, would stand for the Glass bill to
continue a false system sfmply by providing 12 netw houses for
it to operate In. By the/fallurc of Congress to eunct a proper
bill an overwhelming majority of the people will still be com-
pelled to work too many hours per day, recelve too small pay
for wbnt they do, aud pny too much for whnt they buy, nnd
therefore have but few of the advnutnges that the present-dny
civillzation owes to them. And nll this i1s done for the purpose
of allowing those who control the materinl productions of the
people, and the credit supported by the people. to charge them
exceseive Interest, rents, and dividends, which when com-
pounded by the usages of business, impoverish the people gen-
erally. Do the Members of tbis House expect that such a system
can stand in the face of the growlng futelligence of a nation
of eelf-respecting people? The Members who hnve, by the
caucus and the rules that gng, prevented the presentation to the
House of a bill in every respect true to the people, on which
a record vote of the Members unfettered would force adoption,
will have to answer. The people will reply with the truth when
they learn what Coogress hns done. 'This monetary legislation
is a test to divide those wbo favor from those who do not
favor measures suited for the generul welfare, but unfortunately
many a Member will be able to hide behind the curtain cast
around him by the secrecy of the caucus.

“C. A. LIKDBERGHI,

A NoTE.—A¢t the lust mecting of the committee my objections
as to the amount of reserves required were mwet by amendients,
Therefore my objections ns to the reserve requlrements are
removed.

‘““C. A. LIXDBERSGI."”
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